


DAILY REPORT 


Western Europe 








Vol VII No 194 
EUROPEAN COMMUNITY 


EEC Pursues Diversion of Cyprus Issue From UN Framework 
{Nicosia C ANEXARTITOS 2 Oct] 


AUSTRIA 


Pahr in New York Interviewed on Bilateral Talks at UN 
U.S., USSR, Yugoslav Contacts 
Meets GDR's Fisher 
East Hails 'New Prospects' for Agreement at MBFR Talks 
[DIE PRESSE 29 Sep] 
Burmese President on 8-Week Private Visit 


FEDERAL REPUBLIC OF GERMANY 


PRC Vice Premier Fang I Begins Official Visit 
Begins Official Talks 
Government Supports French Initiative on Lebanon 
Sudan's Numayri Meets With Brandt, Bids Scheel Farewell 
Upper Volta President Arrives for Official Visit 
Meets With Genscher 
President Scheel Hosts Dinner 
Meets Economic Cooperation Minister 
Genscher in Bundestag Praises FRG-USSR Economic Agreement 
Atherton Briefs Genscher on Middle East Situation 
FRG To Write Off Debts of World's 30 Poorest Countries 
Defense Minister Apel Interviewed on Defense Problems 
Apel Announces Security Measures for Defense Ministry 
Berlin Mayor Stobbe Interviewed on Brussels Visit 
Berlin's EPC Affiliation 'Beyond Doubt! 
([SUEDDEUTSCHE ZEITUNG 4 Oct] 
NATO States Cannot Remain Onlookers in SALT Negotiations 
([SUEDDEUTSCHE ZEITUNG 5 Oct] 
Eastern Bloc Debts to West Surpass 50 Billion Dollars 
{SUEDDEUTSCHE ZEITUNG 5 Oct] 


FRANCE 


Giscard Departs for Official Visit to Brazil 
Stops Over in Senegal 
Arrives in Brazil [cross-rcference } 
Brazil Seeks Nuclear Cooperation 
{LE MONDE 4 Oct] 
Giscard Expresses Concern Over Lebanon in Cabinet Meeting 
Barre Reiterates Stand 


De Guiringaud Interviewed 
Mitterrand Criticizes Government's Economic Policy 
Barre Rebuts Criticism 





5 October 1978 


to tom om 


Cy Cy Cy Ce Cy Gy Ce Cy Gy Gy Cy tt] 


Ceo Cy Cy 


C4 


J 


i ee ae 


ee ee 


OA AWWW NWN ee ee 


~~ 


—- ww ph Ee 








VII. 5 Oct 78 2 


Brandt Interviewed on Paris Socialist International Meeting 
[LE MATIN 29 Sep] 
Meeting Discusses World Issues 
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EEC PURSUES DIVERSION OF CYPRUS ISSUE FROM UN FRAMEWORK 
NWCO208135¥ Nicosia 0 ANEXARTITOS in Greek 2 Oct 78 pl WNC 
[Special dispatch] 


[Text] Bonn, 1 October--FRG Government officiais have disclosed that the EEC countries, 
particularly West Germeny, consider the Cyprus issue « question which concerns Europe: 
it is an “inter-European” dispute;; as they have described it--and therefore it must 

be resolved within a European framework--that is, the EEC framework, ewey from the 
United Nations and without the involvement of the Soviet Union and the United Stetes. 


In the view of these Bonn officials, Cyprus is a unitary, sovereign and independent 
state but it is difficult to achieve such a political result--thst is, such s solution-- 
because, as they preposterously allege, “the conditions d& not sllow the Cyprus Govern- 
ment to see certein things with more realism!!!!" 


West German officials maintain that the Turkish Cypriot eres must be limited to s per- 
centage higher than the population ratio of the Turkisl Cypriots but not to the per- 
centage which the Turkish troops are cccupying sat present. 


The EEC does not favor the broad internstionalization of the Cyprus issue and rejects 
every thought of an international conference. The EEC considers the Cyprus Government's 
position wrong and claims that this position will widen rather than resolve the dis- 


pute. 


Asked to comment on these reports, observers have said that the EC's pursuit is 
obvious. The EFC wants to divert the Cyprus issue from the UN framework, release 
Carter completely from every formal and mors«l comaitment for a just solution of the 
Cyprus problem, and keep the Soviet Umion end the nonalined states away from the pro- 
cedures for the solution of the Cyprus issue. 


The Europeanizetion of the Cyprus issue is actually an embellishment of the old plans 
to impose a NATOite-partitionist solution. 


At the same time, a reliable Cypriot source in Wew York has told our paper that he 

Was unaware of these reports and stressed that if such @ proposal is made, it will 

be rejected by the Cyprus Government because it clashes with the line of internationali- 
zation and removes the Cyprus issue from the UN framework. 
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PAHR Ii MEW YORK DITERVIEWED OW BILATERAL TALKS AT UN 
U.S., USSR, YUGOSLAV CONTACTS 
AUO3S1031Y Vienna Domestic Service in German 0617 GMT 3 Oct 78 av 


[Rudolf Stoiber undated interview with Austrian Foreign Minister Pahr in New York-- 
recorded } 


[Text] [Question] Mr Minister, your New York schedule was crammed with bilateral 
talks. How important are these talks compared with what occurred at the same time at the 
General Assembly session? 


[Answer] The visit to the UN General Assembly saves thousands of kilometers of trips for 
official visits, and I have made appropriate use of these possibilities. 


[Question] Specifically singling out two talks: You had talks with the U.S. secretary 
of state and with the Soviet foreign minister. What bilateral questions were in the fore- 
ground at these two talks? 


[answer] The talk with Secretary of State Vance served mainly to discuss with him the 
problems of storing nuclear waste and to become acquainted with the U.S. position on the 
measures envisaged by us in this field. 


[Question] In the past, the American reactions have been negative. Has Secretary of 
State Vance been able to tell you something more positive about it? 


[answer] Well, let me tell you that there were no negative reactions, but in the negotia- 
tions that have already taken place and which will be continued this fall the various 
possibilities for storing nuclesz waste were discussed, and certain priorities have been 
established in this respect. My impression is that the United States has a great deal 

of understanding for our problem:, and Mr Vance also promised that he would see to it, 

as far as it is within his powe::, that a positive result is achieved in the negotiations. 


[Question] Wow perhaps a few words on your talk with Poreign Minister Gromyko, Mr 
Minister? 


[Answer] ia the bilateral field it seems to me particularly noteworthy that Minister 
Gromyko has expressed very high appreciation of Austria's industrial production and that 
he pointed out how highly this production is valued in the Soviet Union, Moreover, we 
talked about the preparation of my visit to Moscow in December of this year, on which 
occasion all other questions can be discussed, 


[Question] Wow perhaps something about our two neighbors Yugoslavia and Italy, Mr 
Minister? Here, there are concrete bilateral problems pending. 


[answer,; First “f all I have noted with great satisfaction that [Yugoslav] Poreign 
Minister Vrhovec also takes a very, very keen interest in intensifying the relations be- 
tween Austria and Yugoslavia. This was expressed above all by the fact that he proposed 
that we resume the exchange of visits at the foreign minister level, 


[Question] Has a date for this been envisaged already? 
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[Answer] Wo, we have not envisaged any date yet but we intend to have our ambassadors 
Study the possibilities for fixing a date. 


[Question] Then it is after all a diplomatic breakthrough? 


[answer] I think it is a very decisive step vis-a-vis Yugoslavia for overcoming this 
problem, [sentence as heard] 


[Stoiber] Mr Minister, I thank you for this interview here in idew York, 
Meets GDR's Fischer 
AU281837Y Vienna ARBEITER ZEITUNG in German 28 Sep p 1 &J 


{Excerpt ] Wew York (APA)--During his stay at the United Nations, Poreign Minister Pahr 
met GDR Foreign Minister Fischer for an exchange of opinions. On Austria's side, two 
unresolved problems were broached at this talk; an assets agreement with the GDR, and 
the return of various Austrian cultural treasures that are in GDR museums, As far as 

the assets agreement is concerned, a list of about 1000 cases [of Austrian assets seized 
in the GDR] was submitted to the GDR authorities as long as a several years ago. Foreign 
Minister Fischer promised to advocate a speedy processing of the Austrian applications 

in view of the good relations between Austria and the GDR. He will also pass on Austria's 
wish for return of two valuable art treasures, which were loaned to Berlin and Dresden 

in the late 1950's and which were never returned, 


EAST HAILS 'NEW PROSPECTS! FOR AGREEMENT AT MBFR TALKS 
AU290958Y Vienna DIE PRESSE in German 29 Sep 78 p 2 AU 
{Report by "GPE": "“Conciliatory Opening of 16th MBFR Round in Vienna") 


(Text ] Vienna--At the opening of the 16th round of the Vienna forces reduction talks, 
CSSR chief delegate Keblusek noted “with satisfaction" that through the Eastern proposal 
of 8 June, “new prospects have appeared for reaching an agreement." The Eastern attitude 
is not guided by the principle "all or nothing,” he said, adding that the most important 
negotiating principle was undiminished security for all. He advocated a freezing of 

the armed forces [numerical strengths], not as a prerequisite for an agreement but to 
improve the climate of the talks. A Western spokesman called the proposals of 8 June a 
"significant step,” but added that these proposals were still being studied, 


BURMESE PRESIDENT ON S-WEEK PRIVATE VISIT 


AUO30940 [Editorial Report AU] Vienna ARBEITER ZEITUNG in German on 5 October carries 
on page 4 a 1,400-word report by Malte Olschewski on Burmese President U Ne Win's regime, 
based on “material supplied by the Burmese opposition, which is very active in some West 
European capitals," on the occasion of U Ne Win's current unofficial visit to Austria, 
In the introduction to this background report, the author claims that U Ne Win has been 
in Vienna for seven weeks, at the mineral spa of Oberlaa [on outskirts of Vienna], and 
plans to stay on until 10 October. According to the report, U Ne Win has only appeared 
in public to pay the unavoidable courtesy call on President Kirchschlaeger, but otherwise 
has avoided any publicity. 
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PRC VICE PREMIER FANG I ESGINS OFFICIAL VISIT 
LDOVL440Y Hamburg DPA in German 1338 GMT 4 Oct 78 LD 


{[Text] Bonn--Fang 1, vice premier of the PRC State Council and member of the CCP Polit- 
buro, arrived in Bonn on an official visit today at the invitation of Research and 
Technology Minister Volker Hauff. He is the most senior Peking official to visit Bonn. 


At the center of his ll-day stay wil’. be talks with the Federal Goverrment on expanding 
mutual relations. On 9 October a gcverrment agreement on scientific and technological 
cooperation will be signed. 


Begins Official Talks 
LDO50952Y Hamburg DPA in German 0820 GMT 5 Oct 78 LD 


[Text] Bonn--Fang I, vice premier of the PRC State Council, began his series of official 
talks in Bonn today. 


His first meeting, which was with Research and Technology Minister Volker Hauff, covered 
the expansion of scientific and technological cooperation between Peking and Bonn. Fang 
I, the highest ranking visitor from Peking to Bonn so far, is due to meet Federal Chan- 
cellor Helmut Schmidt this afternoon. 


GOVERNMENT SUPPORTS FRENCH INITIATIVE ON LEBANON 
LD051223Y Hamburg DPA in German 1207 GMT 5 Oct 78 LD 


[Excerpt] Bonn--The Federal Government supports the French initiative on Lebanon, which 
should lead to a separation of the warring pirties in the battle zones and bring the 
conflict nearer to a political solution. This was stated by Foreign Ministry spokesman 
Juergen Sudhoff in Bonn today. Using its good relations with all the participants, the 
Federal Government is working actively toward this goal. 


SUDAN'S NUMAYRI MEETS WITH BRANDT, BIDS SCHEEL FAREWELL 
LDO41252Y Hamburg DPA in German 1028 GMT 4 Oct 78 LD 


{Summary] Bonn--President Numayri of Sudan ended the Bonn part of his state visit today. 
He received SPD Chairman Willy Brandt for an exchange of views and then said farewell 

to President Scheel. After lunch in Lower Saxony with the land minister-president, 

Ernst Albrecht (CDU), Numayri will fly to West Berlin, where he will be the ruest of 
Mayor Dietrich Stobbe. 


"In his talk with Brandt, Numayri expressed great interest in the work of the North- 
South Commission for Development Problems, which Brandt heads. SPD Executive spokesman 
Lothar Schwartz said that the Sudanese president promised the commission all possible 
support. Brandt and Numayri also agreed that efforts for increased political stability 
in Africa must be continued. These include warding off outside intervention. The two 
politicians are sure that greater political stabiiity will also improve chances of 
economic cooperation. Brandt and Numayri agreed °n more intensive contacts between the 
SPD and the Sudanese Socialist Union." 
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UPPER VOLTA PRESIDENT ARRIVES POR OFFICIAL VISIT 
Meets With Genscher 
LDOS1320¥Y Hamburg DPA in German 1100 GMT 4% Oct 78 LD 


Summary] Bomn--Sangoule Lamizana, president of the West African Republic of Upper Volta, 
arrived in Bomm today on an official isit. Immediately after his «arrival, he had a talk 
with Federal Foreign Minister Hans-D etrich Genscher before being officially welcomed at 

a ceremony with militaryhonors by President Walter Scheel in front of Villa Hanmmerschnidt. 


The talk with Genscher centered on the Namibia decisions of the UN Security Council, which 
were passed with Genscher's direct participation. The Federal Republic has long-standing, 
friendly relations with Upper Volta, which is one of the main recipients of German develop- 
ment aid. 


President Scheel Hosts Dinner 
LDOSI741Y Hamburg DPA in German 1607 GMT 4 Oct 76 LD 


[Excerpts] In the opinion of President Scheel, overcoming the differences between the 
developing and industrial countries in the course of the North-South dialog will call 
for patience and willingness to talk from both sides. At a dinner in honor of Upper Volta 
President Lt Gen Sangoule Lamizana in Bonn today Scheel said that he fully understands 
the impatience of young states which want to speedily place their political independence 
on an economically sound basis and raise the living standard of their people. But deve- 
lopment and prosperity cannot be accomplished by “pressing a button,” he said. 


In his earlier meeting with the federal foreign minister, the African visitor thanked 
the Federal Republic for the aid it has rendered to his country in the past and for 
Bonn's efforts for the Third World, According to the Foreign Ministry, Genscher gave 
an assurance that strengthening the political independence and economic viability of 
the Third World countries is a matter of great political importance for the Federal 
Republic. Both politicians stressed the importance of the Security Council resolution 
on Namibia. 


Meets Economic Cooperation Minister 
LDO5O950Y Hamburg DPA in German 0819 GMT 5 Oct 78 LD 


[Text] Bonn--Lt Gen Sangoule Lamizana, president of Upper Volta, on the second day of 
his official visit to Bonn met with the Rainer Offergeld, federa) minister of economi: 
cooperation, They discussed the realization of the 2-year development aid program con- 
cluded last year, according to which Upper Volta, one of the poorest states in the world, 
will receive DM50 million in capital aid and DM21 million in technological aid. The money 
is destined mostly for the mining of manganese ore. 


GENSCHER IN BUNDESTAG PRAISES FPRG-USSR ECONOMIC AGREEMENT 


LDOSOO“4Y Hamburg DPA in German 0835 GMT 5 Oc’, 78 LD 


[Text] Bonn--The Federal Government attaches great importance to the long-term economic 
agreement with the Soviet Union signed in Bonn in May during the visit by state and party 
leader Leonid Brezhnev. This was underscored by Federal Foreign Minister Hans-Dietric? 

Genscher in the Bundestag today at the beginning of a debate on this cooperation treaty. 








VII. 50 J 5 FEDERAL REPUBLIC OF GERMANY 


if 
ad 
,] 

7 


He said that the Federal Republic's memberctip in the Western defense alliance and in the 
EEC made it possible to promote normalization with the East while safeguarding its own 
interests. Genscher emphasized Joint Germen-Soviet declaration signed during 
Brezhneyv's wisit to Homn has positively influenced the intermational dicarmament dialog 
and the Vienna force reduction talks. Ti 2 declaration and agreement serve the develop- 
ment and deepening of the long-term cooperation between Bom and Moscow. 


ATHERTON BRIEFS GENSCHER OW MIDDLE EAST SITUATION 
LDOSIBLSY Hamburg DPA in German ’¢18 GMT & Oct 78 LD 


[Text] Bomn--Alfred Atherton, America's roving ambassador for the Middle East, today 
informed Federal Foreign Minister Genscher of his latest Middle East tour. According to 
a (Bom) Foreign Ministry spokesman, Gemcher and Atherton agreed during their 60- 
mirmte talk that the Camp David results were a first important step tciward a Just, conm- 
prehensive and lasting peace in the Middle East. Other interested states in the region 
must now be brought into the problem. 


PRG TO WRITE OFF DEBTS OF WORLD'S %O POOREST COUNTRIES 
LDOS1312Y Hemburg DPA in German 1046 GMT & Oct 78 LD 


[Text] Bomn--The Federal Cabinet today approved a submission from the Federal Ministry 
for Economic Cooperation under which the world's 50 poorest countries meed not repay 
their debts to the Federal Republic incurred as a result of earlier development aid 
eredits. It will come into effect from 31 December 19786. 


This decision by the cabinet means that the Pederal Government is to waive interest and 

repayments of DM4,3500 million, due by the year 2028 at the latest. In the future the 30 
poorest countries will instead receive development aid in the form of nonrepayable sub- 

sidies only. instead of credits. The date of 51 December was chosen in omer to include 

those debts due since mid-1978, 


DEFENSE MINISTER APEL INTERVIEWED OW DEFENSE PROBLEMS 
DWOSI22FY Deutsche Welle Domestic Service in German 0710 GMT 4 Oct 78 Dw 


[Reporter Mueller-Witte interview with PRG Defense Minister Hans Apel--date and place not 
given-- recorded] 


[Text] [Question] Mr Minister Apel, you observed the NATO fall maneuvers not only from 
Hardthoehe, the Defense Ministry, but you were directly on the spot and familiarized 
yourself at the front, as it were, on maneuvers in the Federal Republic. My question, 
to begin with, what is your general political assessment after the conclusion of these 
exercises? 


[Answer] First of all, these maneuvers were of a purely defensive character. They are 
jirected against no one. This also is known to our interlocutors in Eastern Europe. 
Therefore any demagogy against these maneuvers is out of place, leaving the objective 

of NATO out of consideration. Second, the cooperation of the allied troops on exercises 
here is good. Individual problems exist, contact difficulties, for instance, and also 
the differing technical equipment. This we will doubtless must go on discussing. Third, 
the population not only has put up with the noise and dust from the maneuvers as well as 
the damage connected with them, but it also has welcomed our troops, our exercising 
troops with great enthusta~m., 
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Here, however, we must watch out. “his very good basic mood will change if maneuvers 
are held in the same area too often, Therefore 2 minimum amount of care and mtual 
coordination are necessary, 


[Question] Mr Minister, you just hinted at Soviet charges. It seems to me that you 
are suffering the sauce fate as your predecessor--you are being lauded by the opposition 
in the Pederal Republic and criticize’ by the press in Moscow. This also has becume 
manifest in reactions to your recent warnings on the Warsayv Pact's massive armament. 

Is it always true that the defense minister places more emphasis on t's military 
component, whereas the political lecdership places more emphasis on tne detente policy 
component? You know that from this approsch 4 certain inconsistency has been derived, 
a charge that has been iirected at the gornment coalition, 


[Answer] Those taking notice of my stat ments without prejudice will see that we who are 
responsible for defense ani security policy in our country and we who cansequently mov 
of the cruclty of arms systems ani their devastating effects consider defense policy ani 
detente policy as two elements of security policy ami attach no small] value to either. 
Bat it is our task not to mistake hope for realities or detente talks that are currently 
going on for their results, ani therefore we must call a spade a spade. If this--I 
mean, everything I say, ‘ncluding what I say about detente policy--meets with the 
approval of the opposition, I am glad, because then we have found a new basis, What 

ow volitical counterpart in Moscow says is his business, although I would appreciate it 
if ao stopped the all too cheap polemics and took cognizance of the true elements of our 
policy. But polemics camot dissuade me from what I must and will do. 


[Question] In Viena the 16th round of East-West negotiations is being held on a 
balanced forces reduction in central Burope--MEBFR. Negotiations are also going on con- 
cerning 4 second agreement on limiting strategic arms of the two creat powers --SALT. 
How 40 you assess prospects for success? And an additional question: Why do you think 
the Soviet side is interested in some progress in both spheres? 


[Answer] It is dangerous and difficult for a politician to explain or even comment on 
the motives of the other side. Therefore, I can deal witn your question on Soviet 
interest only very briefly. After all, a sensible politician must kmow that piling up 
potentials on both sides does not entail more security or superiority, if the opponent 
does the same; and the Soviet Union ought to know that we will do the same, meaning that 
we must not fall behind in ow defense capabilities. On this basis there should be the 
possibility of keeping things in a balance, at parity, let me revert to the two nego- 
tiations. In the negotiations on limiting the intercontinental muclear threat between 
the Soviet Union and the United States, SALT-II, we would like to see results as soon 
as possible, But we would also very much like to see everybody take cognizance of the 
fact that SALT-II is a step tavard SALT-III and possibly also to SALT-IV, ani that then 
we will introduce European nuclear problems concerning 4 threat by Soviet potentials. 
The Vienna negotiations are at a good stage. There are chances of progress, The 
Soviet Union 4as responded to our WATO bid ia 4 way Sllowine leeway in the negotiations, 
This we must take advantage of, But here, too, do not mistake hopes for a lack of 
reality, please, 
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[Question] tnd do not let anybody erert time pressure! 


[Answer] Time pressure car. play absolutely no part in these negotiations, As you know, 
we have been negotiating for several years now, But everybody should understand that 
one cammot comsume any amount of time, because then new technologies, new weapons 
systems, ami also new strategies would make the original leeways in negotiations and 
the basis of the talks obsolete, 


[Question] You stressed recently that the global power interests of the United States 
amd the security interest of the whole alliance mist be-eeani I quotee-nmore closely 
linked, That sounds critical, Hai s-mething been left undone? Ir there anything that 
mist be retrieved? Is there a lack of consultations? 


[Amswer] The federal chancellor last weekend stated quite levelly and cvolly that 
there is no crisis in the alliance and that it is absolutely useless to talk about « 
crisis in this alliance, because this alliance is in good shape, But sonetheless what 
really matters is that in this very nuclear sphere one mist see that the mutual threat, 
the threat to the territory of one side by the other side alone does not encompass the 
problem that we have in the muclear field, but that potentials can be piled up which 
can hit our territory from the Soviet Union, Amd on this basis new efforts will proe 
bably have to be made within the alliance. 


[Question] You obvi ously are concerned that even in case of an agreement by the two 
big powers on SALT-II, regional imbalances might contime to exist or even grow: in 
Burope the superiority of the Soviet Union in the conventional field andeeas it pre-e 
sently appears- .n the soecalled Eurostrategic medium-range field, concretely, due to 
the Soviet swingewing bombers codenamed Backfire, amd the S5<20 missile armed with 
multiple warheads able to hit Burope but not America, How great in your view is the 
danger? What can be done about it? 


[Answer] It is difficult to argue in time frares, but it is our well-founded inpression 
that we will have no problems resulting from creating this potential to the miidle of 
the eighties, which is quite a long period of time, because the potential crested here 
will be equalized or balanced in the entire sphere of deterrence, However, since in 
defense amd security policy one must think in long periods of time, this is a potential 
that alarm us and this we want to discuss, We are satisfied that Mr Brezhnev during 
his visit in Bonn noted a 1 accepted that these potentials mst be discussed, »ecause 

he saw our problem, We know that our American allies are ready to talk about this 
problem, and therefore this talk will certainly begin within the alliance in the next 
few months, 


[Question] Several months have passed since Mr Brezhnev was in the Pederal Republic, 
In the Joint declaration he accepted, I think, the principle of approximate parity, and 
he stressed that the Soviet Unirn does not strive for military superiority, Well, this 
was several months ago, Has this in the meantime also been reflected concretely in 
negotiations? 


[Answer] It is difficult to give an exact answer to this question, But if you want 

to know what I feel, if you want my political instinct, I would say: The response of 
the Warsaw Pact to the negotiating bid of NATO at the Vienna force reduction talks seems 
to me to also be a result of the talks between Helmt Schmidt and Mr brethnev. But we 
should harbor no illusions, The devil is hidden in the details, and in orde’ to bring 
about parity in central Burope many negotiations will be necessary and many Jifficulties 
will have to be overcome, 
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[Question] Sut where is the spproximste position on the part of the Wersew Pect, which 
has been ascertained by the West? 


[Answer] It is the fect thst the Soviet Union has civen parity ss its goal end hes seid, 
we vant to have so and so many hundre¢ thousand ground forces on both sides, we want to 
schiess the reduction in two ccages, and in this context one could imagine « negotiating 
strategy--on wiich I mast not, however, elsebors_e here, since we hev« to veit for the 

KATO consultations--s negotiating strategy arguing with regard to the p~sl rether than 

with regard to the given present circumstances. But this must be discussed in the sllisnce. 
I have always been in favor of taking political negotisting pertners et thei» word end thus 
kicking the ball beck into their field! 


[Question] Salance plays en essential, possibly even the essentisl role in security 
policy. Doesn't the danger exist thet conflicts outsi“e Europe, tensions outside the 
large sphere of the East-West disloc might affect this belence in the lonc run’ 


{Answer] The Pederal Republic is not « world power, and we reslly should not overrste 
our political ard militery possibilities. But lest year's events heave shown quite clesr- 
ly thet there is no divided detente and thus no divided balance. This world is too smell 
to be divided uw. Just as chere is but one more] end not s dowble moral, there is but 
one detente end security policy and not a @ivided one. This must be clesr to all con- 
cerned, ir. particuler the superpowers. 


[Qucstion] Let me briefly go beck to the fall maneuvers in the Federal Republic. They 
were attended by maneuvers observers from some of the 55 states of the Conference on 
Security and Cooperation in Europe--CSCE. OConfidence-building measures were agreed on 
in the final document. This is one of them. Which precticsel contects heave you hed 
with the representatives from the Eastern bioc’ 


[Answer] I om sorry I have ‘o admit thet I did not meet them personally. But whet I 
heve heard indicates thet what we can present is impressive in every respect, especially 
with a view to our political intentions. We thresten no one, we are s mere defense 
alilience, and the more we can make this credible to those besring responsibility on the 
other sice, the better it will be for peace in Europe. 


[Question] Prom the Warsaw Pact srea only Soviet representatives came. ‘The other Warsaw 
Pact members did not send observers. Isn't this a substential shortcoming in the imple- 
mentation of the Helsinki principle? 


{Answer] ‘[t would not be good if I commented on that now--after all every invited stete 
must judge for itself whether it wants to come or not. Yes, the fact thet the Soviet Union 
was present should mot be urderrated. Though we are ready to consider 11 states of the 
Wersew Pact equal, we naturally ere aware of the spucial role played by the Soviet Union. 


APEL ANNOUNCES SECURITY MEASURES POR DEFENSE MINISTRY 
LDOUL9O4Y Hanbure DPA in German 1523 GmT 4 Oct 78 LD 


[Excerpt] Bonn--Pederai Defense Minister Apel #5 announced = number of incisive measures 
at the Defense Ministry in Bonn as protection against espionage. He told a press con- 
ference today that in the future members of and visitors to the ministry will be subjected 
to rancéom checks on entering or leaving the bualdiic. Pags and cars might be checked, 

but there is no intention for the time being to carry out body searches. All members of 
the ministry will be given passes with photographs which must be worn so as to be visible. 
Visitors will be given special pesses. 
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Apel made it clear that these reasures are a consequence of the Lutze-Wiegel treason 
case. "We have made it too easy for people who want to harm us,” he said. The measures 
have been agreed on by the Staf” Council. In all staffs and departments the observance 
of regulations concerning confiiential material will be watched constantly and without 
previous notification. Care will be taken to insure that the regulations concerning the 
classification, issuing, storing an? destruction of confidential documents are strictly 
observed. 


BERLIN MAYOR STOBBE INTERVIEWED ON BRUSSELS VISIT 
DWO5C811Y Cologne Domestic Service in German 1730 GMT 3 Oct 78 Dw 
{Walter Hahn interview with Berlin Mayor Dietrich Stobbe in Brussels--recorded] 


[Text] [Question] Berlin's affiliation with the EEC time and again is being denied by 
the Eastern mediawith the same clarity as Berlin itself repeatedly emphasizes it. Has 
your visit to the European Commission been intended, among other things, to emphasize this 
attitude of Berlin, the Federal Government and also of the three Western powers as 
Signatories to the four-power agreement? 


{Answer] Yes, this is exactly the way I want to put it. But this visit is not taking 
place on a special occasion but simply is a return call to the visit of President Jenkins 
in Berlin. And I am uSing this normal opportunity to stress once again what we have to 
say for different reasons. The decisions relating to Berlin and connected with Europe 
were made a long time ago. The Soviet Union is perfectly aware of that. When the four- 
power agreement was negotiated the Soviet Union did not bring up this issue. Nor could 
it have, for it was a foregone conclusion that the three powers bearing special responsi- 
bility for Berlin and the Federal Government would not have assailed suci) a decision. 

The Soviets should not try to achieve on other occasions what they failed to achieve 

at that time. 


[Question] The other occasions have very concrete designations at the moment. Let me 
refer, to begin with, to the forthcoming direct election cf the European Parliament next 
June. On the Western side, within the European Community it is clear that the Berlin 
deputies will not be directly elected. And yet, there is constant propaganda fire 
against this question. 


[Answer] The situation, after all, is this: The Federal Government and the three powers 
took a great step when the question concerning direct elections was up for decision. They 
said that we will not hold a direct election in Berlin. We will have the deputies dele- 
gated by the Berlin House of Deputies and then incorporate them in the list of the repre- 
sentatives to be elected in the Federal Republic. In this way the special situation of 
Berlin was taken into account. And all the fog of the other side's journalism notwith- 
standing, I hope that they too will recognize and acknowledge this reality; and they will 
be well advised to do so. 


[Question] The question concerning Berlin's affiliation with the European Community 
definitely will play a role in the forthcoming negotiations with the CEMA states in 
Eastern Europe, inasmuch as the Berlin clause, the territorial clause, must be taken 
into account in the negotiation of such agreements. This is our position. Have you 
been able to insure that this stance is supported by the EEC Commission? 
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[Answer] The position of the European Community is clear. The EEC watches over the 
Sphere of validity of the agreements and includes Berlin. Everything that transpires, 

for instance in trade between East and West or as a result of the conclusion of individual 
agreements by the European Community--which is now competent to deal with the individual 
East European countries--must be in keeping with these basic conditions. The better this 
works, and the more Eastern Europe and individual forces and states in Eastern Europe 

grow used to these realities, the better this will be for great Europe. 


Berlin's EEC Affiliation 'Beyond Doubt' 
DWO50828Y Munich SUEDDEUTSCHE ZEITUNG in German 4 Oct 78 p 4 OW 
{Article by AR] 


{Text] In view of the forthcoming European elections the Moscow station Radio Peace and 
Progress once again has warned against the inclusion of Berlin in the "isolated political 
grouping” of the EEC: This is but a new variant of "chaining" West Berlin to the Federal 
Republic. Since the Soviet Foreign Ministry lets no opportunity pass without declaring 
even the indirect participation of West Berlin in the elections a gross violation of the 
Berlin agreement, Governing Mayor Stobbe has made a sober statement on the contract 
situation in Brussels at the proper time: The city's inclusion in the Community is one 
of the "conditions found" in existence under which the four-power agreement was con- 
cluded. 


Stobbe is aware, of course, that the involvement of the three Western powers in the 
development of Berlin's ties and the fact that Berlin is no "constituent" part of the 
Federal Republic may be differently interpreted. West Berlin's affiliation with the 
European Community is, however, beyond any doubt, also in the four-power agreement. In 
that respect we need not do any searching in the so-called grey zones of the agreement. 
There are landmarks: the protective powers, Bonn, or Berlin have no reason for deviating 
from them. 


As early as 1957 when the EEC was founded, the Western powers approved the extension of 
the Community to the Western sectors of Berlin; in 1976 they made it clear to Moscow that 
in the event of direct elections for the European Parliament West Berlin representatives 
will not be directly elected but delegated by the Berlin House of Deputies. So far, the 
Bundestag has dispatched the Berlin deputies to the Strasbourg European Parliament. 
Hence, a typical case of established ties, of conditions found to be in existence which 
are part of "the situation which has evolved in this area" (as the Berlin agreement reads 
in part). Sticking to that is not only appropriate politically but also permissible 


legally. 
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NATO STATES CANNOT REMAIN ONLOOKERS Ili SALT NEGOTIATIONS 
DWO50935Y Munich SUEDDEUTSCHE ZEITUNG in German 5 Oct 78 p 4 DW 
[Article by JR] 


[Text] It was stated after the Washington talks of Soviet Foreign Minister Gromyko on 
an agreement for limiting strategic arms (SALT) that only 5 percent of the treaty's 
text still mst be formulated. But the greatest obstacles are contained in that still 
unfinished remainder: The American cruise missiles and the Soviet Backfire bomber still 
have not been placed in the agreement, and some problems still remain unsolved in 
connection with existing and developing long-range missiles and their being equipped 
with single or multipurpose warheads. The next SALT round in Moscow in late October 
will show whether the signing of the treaty by President Carter and party chief 
Brezhnev will be possible this year after the U.S. congressional elections. 


Carter sent his security adviser Brzezinski to Paris, Bom and London to inform the 
governments there on the state of the negotiations. The three biggest West European 
countries cannot bring any influence to bear on the SALT II agreement, but their 
stance is significant for formulating the "principles" of a third SALT agreement, 
principles that are also supposed to be incorporated in the second agreement. For 
the West European NATO members the most important question that has arisen is how the 
miclear arms of the so-called grey zone (the Soviet medium-range SS-20 missiles and 
the ground-based cruise missiles) will be assessed in the balance of forces. In the 
SALT II round the two superpowers will set off against each other only the strategic 
potentials that are threatening them mtually, but not the missiles Moscow has aimed 
against Western Europe. 


The efforts of the Americans not to complicate the SALT round with considerations of 
Westn European requests is understandable, but in forthcoming years when SALT III will 
be negotiated, the small NATO countries cannot remain patient onlookers. 


EASTERN BLOC DEBTS TO WEST SURPASS 50 BILLION DOLLARS 
DWO51120Y Munich SUEDDEUTSCHE ZEITUNG in German 5 Oct 78 p 31 DW 
[Report signed wW.S.] 


[Text] Berlin--The East bloc's net debts vinea-vis the West in 1977 most likely 
surpassed the limit of $51.1 billion. This was calculated by the German Institute of 
Economic Research [DIW] in Berlin. According to that calculation the debts of CEMA 
states vis-a-vis the West in convertible currencies increased last year by $7 billion, 
or about 16 percent. Net debts visea-vis Western banks increased by about 20 percent, 
totaling $25.6 billion. That is higher than usual. 


The Soviet Union with $19.2 (1976:$16.9) billion is the most indebted country of the 
Eastern bloc. Relatively most indebted, though, is Poland with $13.5 (12.4) billion, 
with $6.4 (4.8) billion owed to Western banks. The GDR is figured by the West at $6.3 
(5.4) billion, with bank debts amounting to $3.4 (3) billion. Due to interest rates to 
be paid byCEMA states of about $3.5 billion anmally, DIW believes that efforts will 
be intensified to curtail trade balance deficits viseaevis the West. The latter 
amounted between 1971 and 1977 to $41 billion. 
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GISCARD DEPARTS FOR OFFICIAL VISIT TO BRAZIL 
LDO41330Y Paris Domestic Service in French 1200 GmT 4 Oct 78 LD 


[Summary] Velery Giscard d'Estaing left Paris for Brasilia just after this morning's 
Council of Ministers meeting. He is travelling on a Concorde, and will be met on his 
arrival by President Geisel. 


Stops Over in Senegal 
LDOYIT#4Y Paris Domestic Service in French 1700 GMT 4 Oct 78 LD 


{Text] Valery Giscard d'Estaing is on his way to Brezil. This afternoon he stopped over 
in Dakar. He had a discussion in the airport's VIP lounge with President Leopold-Senghor 
of Senegal. The president of the republic is expected to arrive at Brasilia at 1600 hours. 
One hour later he will have his first discussion with the Brazilian President Ernesto 
Geisel. 


Arrives in Brazil 


Yor Brazilian reportage on the arrival of President Giscerd d'Estaing on his official 
visit, see the Brazil section of the 5 October Latin America DAILY REPORT and subsequent 
issues. 


Brazil Seeks Nuclear Cooperation 
LDO50851Y Paris LE MONDE in French 4 Oct 78 p 3 LD 
{Thierry Maliniak article: "Collaboration in the Nuclear Field?"] 


[Text] Brasilie--Both France and Brazil are anxious to play down the importance of one 
of the subjects uppermost in people's minds on the eve of Mr Giscard d!'Estaing's visit: 
the question of possible cooperation in the nuclear field. 


The French head of state is starting his visit just as a major debate has opened in the 
press and in Brazilian political circles on nuclear cooperation with Germany. Quoting 
many of the accusations made by "European press organs," local newspapers are ques- 
tioning the "faults" in the agreement signed by Brasilia and Bonn in 1975 relating to 
the supply of eight nuclear power stations and one reprocessing plant. The criticism 
is directed at the scale and cost of the contract, the wisdom of the locations chosen 
for the power stations and the way the money is being used. 


That was enough to start speculation on the possibility of nuclear collaboration with 
France. Brazilian Foreign Minister Azeredo da Silveira encouraged speculation himself 
by stating on 351 August, after a meeting with French Foreign Trade Minister Jean-Francois 
Deniau, that he was "interested" in a nuclear agreement between the two countries. 


Is this just a maneuver designed to put pressure on Germany? In any event the Brazilian 
Government has done its best to minimize the importance of this statement since it was 
made. Caution also seems to be the order of the day on the French side, 
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The Brazilians give the impression of being mainly interested in the most sensitive part 

of the muclear process, in other words the plant for reprocessing irradiated fuel, enabling 
easy production of plutonium which is the starting product for the atomic bomb. According 
to French spokesmen, although Brazil preferred Germany for mclear power stations, which is 
the most interesting aspect of the deal commercially speaking, it is now amxious to col- 
laborate with France on the part of the nuclear process which is most delicate from the 
political viewpoint. 


Brazil also seems to be showing interest in French breeder reactors. Mr Azeredo da 
Silveira confirmed this a few days ago. He stated that "the nuclear treaty signed with 
Germany will be honored in full by Brazil." But he also said that he did not exclude 
"future nuclear cooperation with other countries, especially France, for example in the 
field of breeder reactors," 


However, caution is also needed in this field; on the one hand because the rumning of the 
breeder reactor requires the use of »lutonium and, on the other, because the supply of 
eight German power stations, a figyre already considered excessive in many cirlces, makes 
it improbable that Brazil will buy further power stations, 


GISCARD EXPRESSES CONCERN OVER LEBANON Di CABINET MEETING 
LDOYLIS4Y Paris Domestic Service in French 1100 GMT 4 Oct 78 LD 


[Text] The cabinet meeting ended 350 minutes ago. Before discussing the beginning of the 
school year, scientific research and retired people, the government discussed the Lebanon 
Grama, Valery Giscard d'Estaing stressed France's desire to do everything to bring an end 
to the fighting. Elysee Spokesman Pierre Hunt made the following statement to Dominique 

( Souchiez ); 


{Begin Hunt recording] France considers that action should be undertaken in two stages: 

First of all stop the fighting, then, and as soon as possible, seek conditions for dialog 
between the Christian and Muslim communities with a view to a national agreement reestablishing 
unity, security, and insuring the independence of Lebanon, Only such an agreement will 

permit and end to be put to the ravages which are threatening to destroy Lebanon, [end 


recording] 


Mr de Guiringaud, the foreign minister, is at the moment at the United Nations where he 
has proposed the opening of negotiations for a cease-fire in Lebanon, 


Yesterday the president of the republic telephoned the Lebanese head of state to assure him 
of France's support, and then this morning Valery Giscard d'Estaing sent a message to 
President Carter and another to Syrian President Hafiz al-Asad, 

Barre Reiterates Stand 


LDO42230Y Paris Domestic Service in French 2100 GMT 4 Oct 76 LD 


{Sumary) During his speech in the National Assembly today, Premier Barre recalled the 
announcement by the president this morning that France would do all in her power to bring 
about a cease-fire in Lebanon, 
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[Begin Barre recording] France will do everything in her power. France believes that there 
must be taro phases to the action, First fighting must be stopped; then immediately the 
conditions must be sought for 2 dialog between the Christian and Moslem communities, in 
view of «2 national agreement which would reestablish unity, security and insure the 
independence of Lebanon, If there is no such agreement, the present tearing asunder vould 
lead to the destruction of Lebanon, Im any case, the Lebanese kmow, and the legitimate 
govermment of Lebanon--that is to say, the govermment of President Sarkis--kmows that they 
can count on France's complete cooperation and support. [end recording] 


De Guiringaud Interviewed 
OWOSOOLLY Paris AFP in English 2355 GMT 4% oct 76 ow 


[Text] United Nations, New York, 4% Oct ( AFP)-..°*nch Foreig Minister Louis de Guiringaud 
left New York today for Brazil, after speaking in « television interview about Lebanon 
and Rhodesia, 


In an interview for a European television pool, the French foreign minister noted two 
distinct initiatives for reaching a ceasefire in Lebanon: the "French initiative" for an 
"interposition force” in Beirut, and the appeal by the French chairman of the Security 
Council, Jacques Leprette, for the contending sides in Lebanon to stop fighting. 


As to Rhodesia, Mr Guiringaud refused to comment on the U.S. decision to grant a visa to 
Rhodesian Prime Minister Ian Smith, stressing that the move was an American internal 
decision, 


During his stay in New York, where he spoke to the United Nations General Assembly, the 
French minister participated in the Security Council meeting on Namibia (South-West Africa) 
and held mumerous talks with all parties concerned by the Lebanese problem in order to 
promote the French move for a ceasefire, 


MITTERRAND CRITICIZES GOVERNMENT'S ECONOMIC POLICY 
LDO4Y1943Y Paris Domestic Service in French 1600 GMT 4 Oct 78 LD 


[Text] Francois Mitterrand was the first to speak in the debate on the censure motion in 

the National Assembly. The Socialist leader launched into a very severe indictment, pointing 
out that he was addressing himself directly to the president of the republic. According to 
Mr Mitterrand, the premier is playing only the role of a buffer or a scapegoat. He told 

Mr Raymond Barre: You are only the first among the ministers, as under Louis Philippe or 
Napoleon I. 


Mr Mitterrand did not mince his words in criticizing the economic policy of the head of 
state. In his opinion the government has abandoned French markets to foreign competition and 
is flying without instruments, The Socialist leader then stressed the responsibility of 

the premier, whom he describe’ as the president's agent, 


The leaders of the Rally for the Republic and the French Democratic Union are at this moment 
speaking in the Assembly, after which Mr Raymond Barre will speak. 





VII. 5 Oct 78 K4 PRANCE 


Barre Rebuts Criticism 
LDOSI9SSY Paris Domestic Service in French 1700 GMT 4 Oct 78 LD 


{Excerpt ) FPollowimg ‘rancois Mitterrand, the representatives of the majority have now 
Spoken in the National Assembly debate on the censure motion tabled by the Socialist 
Party [PSF]. Just now Francois Mitterrand addressed a severe indictment agairst the 
policy of the president of the republic, and! believe it is now Raymond Barre's turn 
to reply. Onthe spot in the Assembly is Suzanne Gautier. 


[Gautier] Yes, indeed. The premier has ironically remarked that every time Francois 
Mitterrand announces the coming demise of the government he seems, on the contrary, to 
be ensuring its longevity. If the censure sotion were accepted, who would apply the 
policy of the new majority? This is the question put by the premier. 


[Begin Barre recording] It is difficult to envisage a situation in which this motion 
would be accepted. What coherent and stable majority could come out of the groups of 
the opposition? Socialists, Communists, Left Radicals say a lot of things to each 
other, but they do not say it with flowers. 


Secondly, it is difficult to see what policy would be introduced by the opposition. The 
joint program has faded out of public life. Several political tendencies seem to face 

each other within the major party of the opposition, the PSF: And we note that the PCF 
suspects the PSF of wanting to pursue the goverrmment's policy of austerity. [end recording] 


BRANDT INTERVIEWED ON PARIS SOCIALIST INTERNATIONAL MEETING 
LDO31029Y Paris LE MATIN in French 29 Sep 78 p 4 LD 


[Joelle Kuntz undated interview in Paris with Socialist International Chairman Willy 
Brandt: “Brandt to LE MATIN: ‘'Mitterrand's Attitude to Europe is Logical'"] 


[Text] [Question] For the first time Czechoslovak dissidents are taking part in the 
work of the Socialist International Bureau. Why is this? 


[Answer] Several of the socialist parties in the International maintain close contacts 
with the Czechoslovak dissidents, notably the French and Italian parties. We therefore 
thought it would be interesting for the bureau to hear them, get to know them and 
exchange certain ideas with them on their country's future. 


[Question] Does this mean that the Socialist International is going to intensify its 
fight for the observance of human rights in socialist countries? 


[Answer] We decided 2 years ago in Geneva to develop our campaign in three directions: 
detente, the North-South dialog and the fight fcr tne observance of human rights--a 
fight, moreover, which we view in a very different light from certain rightwing groups. 
We do not have much faith in human rights propaganda. We are concerned about specific 
cases, the practical aspects of this struggie. Czechoslovakia has long been part of 
central Europe and it is natural that we siiould give a hearing to socialists and former 
communists who come from this country. 


[Question] What do you think of the position the French Socialist Party adopted Wednesday 
toward enlargement of the Common Market to include Spain, Greece and Portugal? 
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{Amswer] It is a logical attitude, I even think that, from the French viewpoint, quite 
a long transition period will be needed to integrate these countries into the EEC. 
Besides, we too have difficulties in this respect: For example, the free movement of 
Spanish, Portuguese and Greek workers will pose quite a2 heavy burden for us. We have 
never raised the problems in an over-simplified way, they are all part of a dynamic 
process, 


[Question] Do the socialist parties have a joint strategy for the forthcomng European 
elections? 


[Answer] These elections are governed by national legislation and will depend on the 
specific problems existing in each country. WNevertheless we have already had a meeting 
in Brussels in July and we are going to hold another at which we will emphasize the 
common aspects of socialist positions, The SPD is already drafting its program-ewhich 
will be ratified by the party authorities in December--in which we will adopt each of 
the positions common to the Socialist International, 


[Question] Do you not think that there is a risk of these elections isolating the 
commnists and creating difficulties for those socialist parties which need the 
commnist parties if they are to get into power? 


[Answer] I cammot express an opinion on the dumestic problems of each country, but 
I await with great interest the results of there e“ections in which for the first time 
the socialists will be able to stand free from any alliance with the commnist parties, 


Meeting Discussed World Issues 
LD031009Y Paris LE MONDE in French 30 Sep 78 p 6 LD 


{Unattributed report: "The Socialist International Advocates Extending Negotiations 
To Include Syria, Jordan and the Palestinians"] 


[Text] The Socialist International bureau which met in Paris on Thursday 28 and 
Friday 29 September discussed the Middle East situation on the basis of a report sub- 
mitted by the International's Chairman Willy Brandt and Austrian Chancellor Bruno 
Kreisky amd a message from Israeli Labor Party leader Shim'on Peres, 


Mr Peres was detained by the debate on the ratification of the Camp David agreements 
in the Knesset and did not arrive in Paris until late Thursday afternoon, The resolu- 
tion, which was unanimously adopted by the International's bureau, states that it 
"welcomes with satisfaction the initiatives taken by President Carter and the results 
of the meeting" at Camp David, The text contirmes: "It is of the utmost importance 
to progress in the same direction toward a just solution to the Palestinian problem 
in all its aspects....The bureau pledges all parties present to show their desire for 
peace in the region, The process which has just been started should include the 
participation of Syria, Jordan and of the Palestinian people's representatives in 
accordance with UN Resolutions 242 and 338," 


Leopold-Sedar Senghor, president of the Republic of Senegal, pointed out: "The Cam 
David summit results are an important step on the road to peace, Senegal accepts the 
first agreement between Egypt and Israel but thinks that the second agreement, the one 
on the occupied territories, is not well balanced, The Palestinians mist be allowed 
to determine their own future in accordance with the principle of self-determination," 











VII. 5 Oct 78 x6 PRANCE 


During this discussion the Spanish Socialist Workers Party expressed the hope that the 
PLO would be invited "as an observer" to the Socialist International's 14th congress 
which will be held in Vancouver (Canada) from 5 through 5 November. Wo decision was 
taken. 


The International's bureau also adopted a resolution relating to Tunisia. It decided 

to send an observer to the trial of the Tunisian General Confederation cf Labor leaders. 
In a document on the Western Sahara, the International "“cails on all parties involved 

in this conflict to reach a rapid solution through negotiations." The policies followed 
by the Shah of Iran were criticized in another resolution condemning "political repres- 
sion in Irvn." Finally the Socialist International bureau referred to the situation 

in Czechos:ovakia and possible means of increasing cooperation with the Czechoslovak 
socialist cposition group listly [as published], whose representatives had been invited 
to attend as observers. 


European problems were the subject of a report by Francois Mitterrand. The French 
Socialist Party first secretary explained that “Europe is facing a difficult challenge 
due to the crisis and the new international division of labor." He mentioned the world 
monetary disorder which "is curbing the development of commercial transactions and is 


making amy economic project risky." 


There was also a debate on multinational enterprises based on a report calling on 
socialist parties and trade union movements to form "information and monitoring systems” 
on the activities of these firms. While acknowledging that "in many cases multinationals 
have acted as major instruments in economic progress," the report stresses the "numerous 
disadvantages" connected with the growth of these companies which “sometimes go so far 

as to interfere in a country's internal affairs." 


Among their other "disadvantages" the report states that multinationals can endanger 
economic relations, help to maintain the gap between industrialized and developing 
countries and undermine trade union influence "by playing off workers in one country 
against those in another." 


FRANCE AWAITS UPCOMING ECONOMIC PACT WITH PRC 
LDO41109Y Paris LE MONDE in French 3 Oct 78 p 3 LD 


[Alain Jacob report: "Mr Giscard d'Estaing Welcomes Increase in Trade Between Paris 
and Peking" ] 


[Text] Peking--M Giscard d'Estaing's message which Mr Michel Poniatowski handed to 
Chairman Hua Kuo-feng on Saturday 350 September expresses, in particular, France's 
willingness to contribute to China's economic development plans. The president of 

the republic welcomes the "fresh upsurge" and the "remarkable revival and diversifica- 
tion” in Prench-Chinese trade since Mr Raymond Barre's visit to China at the beginning 
of the year. However, he expresses the hope that this trede will be based in future 

on “long-term agreements and permanent structures.” In this respect M Giscard 
a'Estaing mentions the draft economic and industrial cooperation agreement and speci- 
fies that he hopes to see negotiations on this agreement completed rapidly, if possible 
during the French foreign trade minister's visit to China which should take place before 
the end of this year. 
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Mr Jean-Francois Deniau is actually expected in Peking in November to open a French oil 
technology exhibition. However, it is by no means certain that the draft agreement-- 
on which negotiations have barely begun-aill be ready for signing at such an early 
date. Therefore, the French minister may have to visit China again at the beginning 
of 1979. 


It is clear that the Prench are now anxious to make especially rapid progress since 

real economic negotiations with China were opened rather late compared to other countries 
which are putting up strong competition--Japan, of course, anid also the FRG, Britain and 
the United States, The Chinese seem to welcome these approaches, and that can be 
explained by political reasons and by the fact that major arms deals have already been 
agreed in principle with France (helicopters, surface-to-surface and surface-to-air 
missiles to begin with). 


Morcover, Mr Giscard d'&staing's message points out that for Prance "A strong and 
prosperous China has always seemed to be a balancing ani stabilizing factor” and 
mentions the wide areas of similarity in the two camtries! views "on the principles 
which should govern relations between nations." Finally the message repeats the 
invitation to Chairman Hua Kuo-feng to make an official visit to France, The two 
govermments will start preparations for this visit, which will take the Chinese 
chairman to several other European countries (FRG, and Britain especially), and which 
now seems likely to take place in the first quarter of 1979. 
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BERLINGUER MEETS PRESS BEPORE VISIT TO PARIS, MDSCOM, BELGRAIE 
AUO5SO908Y Rome ANSA in English 0859 GmT 5 Oct 78 AU 


[Text] Rome, 5 October (ANSA)--Communist Party Secretary Enrico Berlinguer, before 
leaving Rome on Wednesday for visits to Paris, Moscow end Belgrsde, told newsmen thet 
he was happy to have this chance to “compsre points of view on many problems on the 
international end European levels st this delicste time." 


During his visits to the three capitals, on the invitsetion of the Prench Communist Party, 
the Soviet Party and the Yugoslav League of Communists, the head of the Itelian party 
will meet with Prench Party chief Georges Marcheis, Soviet Party boss Leonid Brezhnev 
and Yugoslev chief of state Josip Broz Tito. 


In his statement to the press, Berlinguer said: "We sre an sutonomous perty, » nation- 
al party, but one which slso has its own vision and initiative on the internstionsl] 
level. From this point of view, therefore,” he continued, "we seek to msintesin end 
strengthen contects with the communist parties and progressive forces of other countries. 


Speaking of the agendss ewaiting him in Peris, Moscow and Belgrede, the Communist Party 
secretary reported that talks will be developed sround shared interests, “mainly as 
regerds developments of the international situation and then some specific issues in 
relation to the individual countries." 


"It is evident, for example,” he indicated, "that European problems will be teken up 
in talks with our French comrades, slso in the light of the upcoming general elections 
for the European Paerliement.” 


In reply to a newsman's question on whether the trip to Paris might not center on the 
revival of Eurocomuunism, Berlinguer said, "I do not think that Eurocommum ism needs 

@ revival; Eurocomuunism is already a reality as demonstrated in many Western European 
nations." 


Asked about his plans for future trevels to other capitels, the Communist secretery 
stated that he hoped to have the possibility, "in the coming weeks or months, to visit 
other countries, but nothing hes yet been decided.” In answer to esnother related query, 
Berlinguer seid that his current trip follows one which recently took him to Spain. 

As regards the prospects for a three-way encounter between Berlinguer, Merchais and the 
head of the Spanish Communist Party, Santiago Carrillo, he said, "Por the moment, we 
are not discussing this but a meeting of this type is not to be excluded. 


Papers Comment on Trip 
AUO41620Y Rome ANSA in English 1530 GMT 4% Oct 78 AU 


[Text] Rome, 4 October (ANSA)--Italian Communist Party Secretary Enrico Berlinguer's 
announced trip to Paris, Moscow and Belgrade was the focus of much press commentary in 
Itely today. During his trip, Berlinguer will meet with French Communist Party leader 
Georges Merchais, Soviet Communist Party chief Leonid Brezhnev and the undisputed 
leader of Yugoslav communism, Marshel Josip Proz Tito. 


LA STAMPA thought thet Berlinguer felt the need, above all, to go to Moscow, but hed 
wanted to belance out the trip by also stopping off to see French end Yugoslev advo- 
cates of national peths to socialism. The paper cited the problems the PCI is facing 
in Italy, its ideological debate with Itelian Socialists, and the need to prepare for 
an eventual entrance into the government, as some of the possible reasons for planning 
a trip to Moscow. 
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If the SC] hopes to enter the goverment it will have to further strengthen its inédep- 
endence from Moscow, LA STAMPA comtimmedéd. Berlinguer will doubtless seek to convince 
Brezhnev that this increased independence must not be interpreted as a gesture cf 
hostility toward the Soviet Union, the paper clained. 


PAESE SERA saw the Paris-Moscow-Belgraée itinerary as substantially a bid to releunch 
Durcccmmunisn, mot only es a plank in European elections, but more generally es an 
attempt to build « new, unique path to socialism in Western Europe. Rome's IL MESSAGERO 
said that it was known for some time that Berlinguer planned a trip abrosed, but the fect 
thet he decided to visit Marchais, Brezhnev and Titec, one after another, took on 8 
special political meaning. The paper said that the ammou ced itinerary surprised prac- 
tically everybody ané was evidently an attempt to relaunch PC] strategy in s Burcpean 
ané worlé context. The LA REPUBLICA said the sequence of the visits was thought cut 
with a view to giving Giplomatic cover to the Moscow trip so as to svoid unilateral 

or tenéentious interpretations of the mission. 


BERLINGUER STRESSES GOVERNMENT MAJORITY, RAPS "SCORING POINTS' 
LBOVLISSY Rome L'UNITA in Italian 1 Oct 78 p 1 LD 
[Article by PCI Secretary General Enrico Berlinguer: "Why We Are Being Attacked") 


[Text] So the atteck against us is continuing. The targets are the objectives of re- 
newal of our policy of national rsolidarity and populer anéd democratic unity, the dignity 
ané fruitfulness of our communist ideological heritage and the particvlar and essential 
characteristics of our party. Some people gripped by a polemical rage even stoop to in- 
Giscriminate mockery ané lies. Others resort to bloody violence against Commnist 
Party members ané sympathizers. 


The atteck neither surprises nor--still less--seares us. Indeed, it is our belief that 
these attecks are not Graining the party but strengthening it ené will eventually also 
steel the members and leaders who have not experienced harsh struggles and vicissitudes. 


But the offensive against our party saddens us for its negative significance for ané effect 
on--as can already be seen--the country. Certain threadbare and fabricated polemics 

which exaggerate the corflicts ané misunderstandings a.ong the parties are hindering and 
undermining the indispensable solidarity of the new parliamentary majority and the 
govermmert's operating capacity, at the very moment when the need for action to resolve 
the problems of employment, the economy, planning, e@ucation, public order and 

Gemocratic security is becoming more pressing. 


The greatest mistake which the country can make is to imagine that we are now close *< 
surmounting the crisis or that this can be attained by resorting to traditional temporary 
measures without intro@ucing a policy of thorough reforms and planning. This is not 
true either for Italy of for the capitalist world as a whole, which is in the grip of a 
crisis of structures and ideas for whose solution nobody can point to a path (es was 
seen again at the recent IMP meeting). Ané yet, paradoxically, for years we have not 
heard so many hymns to capitalism, to the virtues of its spontaneous machinery and to 
liberalism. Such theses are all the more absurd in a country such as Italy which is 
now evaluating and paying the eeonomic, financial, social and moral price for class ard 
goverment policy @ecisions which in fact merely served the immediate interests of the 
ruling capitalist classes. 
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We have already said that during the past 2 years not only has the situation been prevented 
from plurcmeting toward catastrophic outcomes but certain steps have also been taken along the 
path to recovery. This has been thanks above all to the stmosphere of greater solidarity 
among the Gemocratic parties and the sense of national responsibility demonstrated by the 
working class, the workers and their trade union and political organizations. 


But the road te overcoming the emergency is still long and hard because the results 
avhieved are very incomplete and precarious and because the crisis is still grave insofar 
as it has hit the very -Gructures of ow society. And it is only possible to emerge fron 
it by introducing a policy of renewal which goes to the roots of the crisis. 


It was precisely on the bisis of this requirement that the new parliamentary majority was 
born, amd it also explains the need for the Commmist Party to be represented in it. 

The principle behind this majority is solidarity. This does not rule out sutonomy of 
assessment amd initiative ior the component forces of the majority, but the basic rule which 
mist apply to everyone is consistency of conduct with respect to the commitmerts and 
objectives undertaken and the conduct of a free dialog which will never degenerate into 
quarrelsomeness and abuse. 


Of course, these requirements are not observed in the positions and initiatives recently 
adopted by certain Christian Democratic and Socialist representatives (suffice it to recall 
certain arrogant orders and demands for abjurations eddressed to us and irresponsible 
statements on the tragic Moro affair). Whom does all this serve? Certainly not the country. 


This is why the Communist Party feels it its duty to tell the other majority parties that 
we must not play at scoring points over each otter and pursue only electoral interests or 


partisan designs, citing rigorousness in word but in deed protecting or encouraging 
favoritist, corporative and parasitical attitudes. 


We believe that many of the attacks on the PCI are being carried out because our presence, 
our influence and our proposals are upsetting the old balances and uncovering these 
ambiguities and contradictory forms of conduct. But whoever believes that by attacking 
us he is forcing us to become entrenched, to turn within and to restrict ourselves to 
administering our own forces is mistaken. 


Of course, faced with such a vast and miltiform, but also partly orchestrated campaign 
aimed at pushing back the process of democratic unity, splitting the majority ani therefore 
hitting and isolating the PCI, it is necessary first of all that all Communists demonstrate 
steadfastness, lucidity of analysis and consistency of approach. At tae same time there 
must be no reduction of the commitment to a responsible and specific quest--in both the 
ideological and practical fields, which mist always be linked--for developing tr sarty's 
mass and political initiative in ways appropriate to the situation and to the complexaiy 
of the problems and tasks facing us. The fate of the policy of national solidarity, 
democratic unity and the transformation of society cannot be entrusted solely to action 

by leaders and to relations among party leadership groups but depends essentiully on how 
this policy develops among the masses and in relations among the democratic forces through- 
gut the country. In promoting the necessary initiatives for advancing such a process the 
PCI must perform an essential function. This has always been a central characteristic 

of ow party's attitude and mode of operation, Wut it must be clear that, not only because 
of the innovations emerging in social life but also the political change which occurred 
with our entry into the majority, there mist now be a careful assessment of the specific 
approach, working methods and organizational structures of the party at all levels. 
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In conclusion, we are well aware that the specific political innovation constitated by 
our entry into the parliamentary majority is encountering obstacles, resistance anc both 
hidden and open struggles, which are slowing down the progressive renewal of life as a 
whole in society and the state. But this is precisely the step which the broad popular 
mas“es are Genandinz be introduced, This is the struggle to be vagzed, 


Ang this is the demanding and difficult task to which ow 15th congress mist make the 
greatest possible contribution, 


PCI*'S BUPALINI ELABORATES ON PARTY'S GENERAL POSITICUS 
LDOZO9LLY Rome L'UNITA in Italian 24 Sep 78 pp 1, 16 LD 
(Unattributed report: "Who Is Disillusioned With the Real Face of the PCI’"} 


[Text] Rome--PCI Secretariat member Paolo Bufalini has grented « lone interview to 
EPOCA. Given the interest of the subjects discussed--which strike to the very heart of 
the political and cultural debate--we feel it would be useful to quote almost all of the 
section which deals with the party's general positions in light of the speech delivered 
by Comrade Enrico Berlinguer in Genoa last Sunday. 


The first question which Bufalini was asked related to what the interviewer called the 
"disappointment" aroused in certain quarters by the PCI secretary's speech at L'UNITA's 
national festival. 


"Allow ae to point out,” Bufalini replied, "that some people were satisfied with this 
speech, However, who could have been disappointed and why’ People feel disappointed 
when an expected or promised event does not occur or when hopes cherished come to nothing. 
What Berlinguer said in Genoa could not have cause’ either type of disappointment. The 
PCI has never misled its opponents or its allies, nor has it ever encouraged the false 
hope that Italian Communists, in being and remaining “horoughly democratic, would abandon 
their consistently revolutionary nature, taking this term in its fullest sense. In other 
words the PCI is a party wiich, under the present historical circumstances--particularly 
in Italy and in modern capitalist countries with democratic institutions--is following a 
peaceful democratic path in its struggle for radical reforms in economic, social and state 
structures, for democratic planning of the economy and for worker and working class par- 
ticipation in running the state, and hence for the gradual removal of capitalism and its 
inconsistencies and the establishment of a socialist democracy, 


"How could anybody be surprised to hear the PCI confirming that it is a party which is 
fighting to remove capitalism and establish socialism? Surely the Italian Socialist 

Party (PSI) affirms exactly the same thing. Surely the PSI has always been-- at least until 
the present time--a Socialist party quite distinct from the European social democratic 
forces precisely because it did not restrict itself to suggesting improvements within the 
capitalist system but maintained the historical objective of socialism, 


"Furthermore, who could deny that Marxism is a part of Western civilization? Surely 
Marxism is an authentic and lofty expression of Western thought, science and civilization, 
What abcat the Italian Marxist tradition from Antonio Labriola to Gramsci and Togliatti and 
finally to the political and theoretical developments made by our party in recent years’ 
What about the PCI's activity, policies and struggle for freedom and a revival in Italy 
following the great path laid down by the republican constitution? [paragraph continues] 
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"are these extraneous to Italian and European civilization? Surely they constitute the 
most essential and fundamental effort to define and implement policies designed to tear 
out the roots of fascism and transform Italy into 2 modern, democratic and socialist 
country by methods which are entirely in keeping with the individual characteristics and 
demands of the national situation and, to some extent, of Western Europe. 


"Perhaps the disappointed people to whom you referred cid not pay close enough attention 
to one of the most important parts of Berlinguer's speech in which he pointed out that 
the defense and development of democracy is no longer identified with the development 

of capitalism but that there are growing inconsistencies between the two; that democracy 
in capitalist form has been drained and crushed to a precarious degree and has often 
degenerated into a form of corporative anarchy; and that anybody who now really vants 

to insure that survival and vitality of the democratic institutions (and even of so- 
called formal liberties) must join us in the fight to gradually do away with capitalisn, 
its values, which have reached crisis stage and are turning into non-values, and its 
rapidly growing vices such as consumerism and violence.” 


The next question related to the ideological polemics Ain the left. 


"The polemical debate on 'Leninism,'" Bufalini stated, “was not started by us. These 
polemics seemed to us particularly unfounded since, for a long time now, we have been 
critically reviewing the ideas and works of all our ideological autuorities including 
Lenin and, although we maintained their indubitable overall historical value, we have 
abandoned expressions which are now outdated,scholastic and dogmatic interpretations, 
and we have pinpointed historical distortions and theoretical problems which need 
unravelling. 


"In view of this, how can we be blamed for being faithful to choices and judgments on 
major events which had a determining influence on developments in the Italian, European 
and world workers' movements, and especially in the PCI? Why claim that we repudiate 
or even pretend to be ignorant of the objective historical turning point [Oggettiva 
discriminance storica] constituted by the October Revolution and of the difference 
Which exists between social democratic parties and commnist parties? our party's 
reputation and credibility have always depended and still depend on a fundamental 
condition: that it should always maintain its identity waile developing in step with 
history. 


"I do not think that our identity has fossilized us or prevented us from developing, 
enriching and updating our ideas and our practical conduct in Italy and the international 
field, nor do I think that it has kept us outside the changing life of our country and 
of Western Europe," 


The third question related to the tasks of the Communists in the West. 
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"As we have stated, the task of commumist parties in the West is to make the greatest 
possible original contribution to revolution in the West, in other words at the thighest 
levels! of the capitalist system. sith the proviso that this revolutionary process 
should be carried out by methods and with results which differ from those used and ob- 
tained in existing socialist countries. Im Genoa, Berlinguer swamed up certain staring 
points and general directions. The PCI has always viewed and still does view the 
struggle to build a socialist society and rumning a socialist society in Italy within 
the forms and rules of democracy embodied in our constitution. The originality of the 
Italien Communists lies in the new contribution which they have made to the development 
of the ideas expounded by their own great teachers, eventually producing the affirze- 
tion that democracy is a permanent and universal value. 


"Economic development should not be jeopardized, but it needs to be planned and directed. 
There can and should be public sectors, cooperative sectors and private sectors within 
the economy. 


"As far as ideas and cultural and religious life are concerned, we recognize their 
independent value and guarantee complete freedom in these areas of life. 


"Furthermore, we have stressed that this undertaking requires support from various 
forces and parties, especially the PSI, which has always shown original aspects, dif- 
ferentiating it from our party and from all European social democratic parties. We 
have always stressed the role of leftwing parties and their unity within our stratecy 
of thistorical compromise! and the need for continual efforts to collaborate with the 
major popular and democratic forces in trying to solve crucial national problems. 
Moreover, we have always maintained that 'Eurocommunism! is not and should not be 
counterposed to 'Eurosocialism' but should seek collaboration between Communists, at 
the European as well as national level, and various democratic and workers! movements 
in the search for a policy of democratic and social reform, for peace and internstional 
cooperation and for commitment to Third World development. This collaboration should 
especially include the strongest social democratic parties and democratic and pro- 
gressive forces of Christian inspiration." 


After this answer the interview dealt with themes relating to the current political 
situation. Comrade Bufalini explained PCI policy with regard to the question of 
government, relations with the Christian Democratic Party, Moro's contribution to 

the concept of a political "third phase,” elements of continuity and differences in 
the policies drawn up by the PCI, the initiatives made by Magri and Napoleoni and the 
question of the party's internal affairs. 





VII. 5 Oct 78 PORTUGAL Mil 


NO DATES SET FOR PS, PSD MEETINGS WITH PRESIDENT EANES 
LD042156Y Lisbon Domestic Service in Portuguese 2000 cmt 4 oct 78 ID 


[Text ] No dates have yet been set for the audiences to be granted by General Ramalho Eanes 
to the political parties, namely the Socialist and the Social Democratic Parties, following 
the recent demarches aimed at forming 2 goverment. 


PCP NOTES RESPONSES TO ITS INVITATIONS FOR INTERPARTY TALKS 
LD050058Y Lisbon Domestic Service in Portuguese 2300 GMT 4 Oct 78 ID 


[Text] The Portuguese Communist Party [PCP] announced tonight that it has canceled the 
invitation extended to the Popular Democratic Union-far left [UDP] to participate in inter- 
party meetings to discuss the present political situation. In a note stating that the invi- 
tation was accepted by the Socialist Party, the Portuguese Democratic Movement, and the 
Union of the Left for a Socialist Democracy and rejected by the Social Democratic Center 
Party [CDS] and the Social Democratic Party [PSD], the PCP announced that it had canceled 
its invitation to the UDP because this party has published in its official organ a provo- 
cative article about the letter sent by the PCP. With regard to the refusal by the CDS 

and PSD to hold talks, the PCP said that with this refusal the two parties have confirmed 
their hostility to the democratic forces and demonstrated that their "real objective is 

not to search for a solution to the crisis and to the national problems but to destabilize 
the democratic regime." 


PORTUGUESE, MOROCCAN FOREIGN MINISTERS MEET IN NEW YORK 
LD042310Y Lisbon in English to Europe 2030 omT 4 oct 78 ID 


(Text ] Correia Gago and M'hamed Boucetta, the foreign ministers of Portugal and Morocco 
respectively, met recently in New York, where they were attending the 38th UN General 
Assembly. During the meeting the two ministers discussed bilateral questions as well as 
the possibility of signing a cultural agreement in the near future, abolishing visas and 
preparing for the forthcoming visit of the Moroccan foreign minister to Portugal. Rabat 
considers the meeting important, as it can lead to intensify the relations between the 
two neighboring countries. 


FINANCE MINISTER INTERVIEWED ON IMF, WORLD BANK TALKS 
LDO31234Y Lisbon Domestic Service in Portuguese 1000 GMT 3 Oct 78 LD 


[Text] Finance Minister Silva Lopes, together with Rui Vilar and Victor Constancio, arrived 
moments ago in Lisbon from Washington. We spoke to him on his arrival: 


[Begin recording] [Lopes] We had meetings with, among others, the World Bank, the IMF, and 
American authorities from both the Treasury and State Departments. With the World Bank we 
discussed how various projects which they are financing in our country are progressing. 
These cover education, basic sanitation--they opened a credit line to the company handling 
lisbon's water supply--and agriculture. I signed an agreement for a loan worth $70 
million to be used in the agricultural development of the Alentejo. 
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We also discussed new projects which the World Bank will finance in the future. It is 
possible that they will finance the building of a large fertilizer plant, and that they 
will grant a new loan to support medium- and small-size firms. They will also carry out 
studies commected with forestation and [word indistinct] transportation. 


With the IMF we discussed the present state of the agreement we signed with them, and we 
concluged--as was already known--that Portugal is adhering--with 2 pretty wide margin--to 
the agreement which we signed with them. At (?the moment) the most important objective 
of the agreement with the IMP is the balance of payments, which has 2 limit which we are 
far from reaching [words indistinct]. 


With the United States we also discussed our economic situation, and as result of the 

talks we had with them, and as an acknowledgement that our balance of payments is improving, 
they lifted the restrictions on part of their contribution to the loan worth $750 million, 
so they freed $100 million which they had not before made available. They issued a com- 
muniqgue, which I think has already been published in the Portuguese press, expressly acknow- 
ledging that Portugal is carrying out the objectives of the agreement with the IMF. 


(Unidentified reporter] Are circumstances such that the agreement with the IMP can be 
renegotiated in the short term? 


[Lopes] Well, what we will do is not to renegotiate this agreement, but to negotiate another 
agreement, possibly as of March of next year. That negotiation will take place in the first 
quarter of the coming year and the fact that we are adhering well to this first agreement 
makes it easier to initiate talks for the other agreement. [end recording] 


SAUDI OFFICIAL CALLS FOR BUILDING DIPLOMATIC RELATIONS 
LD041612Y Lisbon Domestic Service in Portuguese 1300 GMT 4 Oct 78 ILD 


(Text ] Portugal's relations with the Arab world--and with Saudi Arabia in particular--may 
now enter a new stage if our country wants it. Such is the gist of the brief interview 
granted in Tangiers to the ANOP correspondent by Saudi Deputy Prime Minister Prince 
‘Abdullah ibn 'Abd al-'Aziz. 


According to Prince 'Abd al-'Aziz there is no ill will on his country's part with regard 

to establishing diplomatic relations, just a lack of initiative on Portugal's side until 
quite recently. Recent reports, however, convey a different impression, and Saudi Arabia 
is ready to set in motion what is the manifest desire of the two goverrmments and peoples. 
To this end, the Saudi prince stated, it is necessary for the two sides to understand each 
other and for the Portuguese Government to cooperate by opening an embassy in Riyadh and 
pursuing a policy of open dialog with the Arab cause, a policy--the prince pointed out-- 
that Portugal has already officially expressed the intention of pursuing. 


With regard to the possibility of financial aid to our country the S-udi deputy prime 
minister said that it is a matter for the Portuguese Government to consider. Should such 
aid be cGeemed necessary the possibility will certainly be viewed favorably by the Saudi side. 


Referring to the invitation extended last November by Mario Soares to the Saudi foreign 
minister to visit Portugal, Prince ‘Abd al-‘Aziz said that this would be an ideal way of 
opening the process of dialog and cooperation between the two countries, but on the condi- 
tion that diplomatic relations are established first. 
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PSOE'S GONZALEZ DITERVIEWED ON PARTY'S STATUS, PLANS 
AUO4LS37Y Belgrade NIN in Serbo-Croatian No 1447 1 Oct 78 pp 46-47 AU 


[Mirko Klarin report on the “exclusive” interview granted to NIN by Felipe Gonzalez, 
general secretary of the Spanish Socialist Workers Party, presunably in Belgrade during 
his 24-27 September visit to Yugoslavia] 


[Text] Considering his age of 36 years and the some 30 percent of votes captured by 

his party in the parliamentary elections last year, Felipe Gonzalez, leader of the 
Spanish Socialist Workers Party (PSOE), perhaps talks even 2 little too mich about 

power and about the prime minister's role which, judging by 211 available evidence, 

avait him in the foreseeable future. However, wheras at one time he himself perhaps 
encouraged such discussions with his self-confident forecasts and offensive optimisz, 
today it seems as though he has realized that this could do him nore harm than good. 

The nearer he comes to real power, the more cautious Gonzalez becomes in his statements, 
forecasts and program promises, not wanting in any way to make an impression of impatience 
and intrusiveness. 


However, the question of power contimes to appear in all his conversations with jour- 
nalists and Gonzalez is simply wnable to refrain from speaking about this. This is 
logical because in the last 15 months since the first elections in post-Franco Spain 
the PSOE has not only confirmed the spectacular breakthrough it made at that time but 
has simulataneously continued to strengthen and expand its basis to the point that it 
is now indisputably the first and the strongest political force in the country. In 
this situation it is normal that the question of power arises of itself. 


“Whenever I state that we are ready to assume power, I do so, first, to answer the 
question that is regularly posed to me and which is constantly repeated," Gonzalez says; 
"and, second, 211 public opinion polls show that our party occupies first place among 
the political forces of the country; and, third, a mejority in the parliament can be 
captured even with 37 or 38 percent of all votes, something which, according to all 
estimates, our party could realize." 


No opposition leader has ever declared that “he is not ready for power;" nor should 
this be expected from Gonzalez. Even less should it be expected because, as its leader 
points out, the PSOE is “the most homogeneous and the most representative political 
force in the country, possessing sigificant political cohesion, a growing popularity 
among the people and the cadres who are capable of facing the responsibilities of gov- 
ernment...." 


"In addition to all this,” Gonzales adds, “our party is ready to enter into certain 
agreements and compromises that would enable it to form the necessary majority. These 
are the compromises we do not wish to define beforehand but which, considered formally, 
can be realized both with the left and with the right, with ome exception: I believe 
that it is not realistic to expect that some kind of a 'popalar front govermment,' 

that is, a government jointly formed by the Socialists and the Communists, will be 
formed in Spain." 


Naturally, a victory in the election is the first condition for all this to be realized. 
Until then the PSO" continues only to be the strongest opposition of Prime Minister 
Suarez, but the role played by the PSOE in the opposition during the past 15 months of 
the functioning of the parliamentary democracy in Spain shows that this must not be 
umderestimated. We ask Gonzalez what he considers to be his party's greatest contri- 
bution in this period of transition from Francoism to democracy. 
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"I believe that the democratic constitution represents the greatest success we have 
achieved in the political field; I am not saying that we achieved it exclusively but 
rather that we achieved it together with the contributions made by other political 
forces. However, prior to the elections held on 15 Jume last year there were few forces 
in the country prepared to openly declare themselves in favor of the new constitution. 

I believe that our party fulfilled an important role in changing the attitudes of all 
political forces in Spain. 


"In the economic field," Gonzalez continues his review of the 15-month activity of the 
PSOE in opposition, “our party has participated in the negotiations for and the con- 
clusion of the 'Moncloa agreement! (the program formlated to solve the country's acute 
economic problems, concluded a year ago by all the parties represented in parliament). 
Following a 4-year crisis, the government opened all the accounts and showed all the 
a@ifficulties of the economic situation in their full :-ffect. In the sphere of the 
country's economic recovery we have insisted and contime to insist on two things 
above all: First; we do not want the seriousness of the economic crisis to reduce the 
purchasing power of workers and, second, we do not want unemployment to increase to 
alarming proportions." 


Today Gonzalez resolutely rejects all proposals and attempts to extend the period of 
validity of the "Moncloa agreement” or to achieve some kind of similar new compromise 
between the government and the opposition for solving the economic difficulties. Watur- 
ally, he does not reject this because he would perhaps think that the difficulties have 
been overcome ("the country continues to be in a deep economic crisis") but rather 
because he believes that “it would not be logical for the PSOE to enter into any pro- 
gram compromise after this provisional state of affairs ends, because this would enable 
a rightist government to stay in power for another 3 years." But, in Gonzalez's estimate, 
such a government is not capable of solving the problems foced by the country in a 
satisfactory and acceptable manner. For this reason, as soon as “the provisional state 
of affairs" ends and the democratic constitution is adopted, it is necessary to proceed 
to an election confrontation which will reflect the new mood of the Spaniards and deter- 
mine who will have the mandate and the responsibility of government in the coming years. 


"If new general elections take place after the adoption of the constitution, our party 
perhaps could be entrusted with the obligation to form a government. This means that 
the PSOE would shoulder the maximum share of responsibility for carrying out two basic 
tasks: Developing and implementing the constitution and overcoming the economic crisis. 
If the Socialist Workers Party is successful with its solutions in the political and 
economic fields, this could then contribute to strengthen the entire left in the next 
few years," 


This is how in the briefest and simplest outlines Felipe Gonzalez interprets "the 
socialist alternative" which he is offering to Spa‘n and from which he is at present 
excluding the Communist Party. We ask him whether this “alternative” is expected 

to contribute to overcoming the crisis of capitalism or overcoming the capitalist 
system as such. 


"I think that this cannot be simply separated," 3Jonzalez answers. "Socialism is defined, 
among other things, as an alternative to capitalism. There is no doubt about this. In 
overcoming this crisis our party can carry out a policy of the left which would essen- 
tially differ fron the policy of the right that the government coalition is now follow- 
ing." 


What does this mean concretely? 
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"In our opinion this means that, as our first task, we defend employment because by 
this we are introducing the socialist element into the task of overcoming the crisis. 
But for its part capitalism will devote the greatest attention to curbing inflation 
regardless of the great social price of such a policy. Naturally, a declaration of 
principle of this kind also implies a very concrete policy. To defend the right to 
employment implies that the public sector of the economy must grow and expand to be 
able to absorb the entire free labor force." 


The term "Eurosocialism,” as the denominator of a certain common orientation of a 
number of European Socialist parties primarily those in the Mediterranean zone, has 
become more and more fashionable in recent months. We ask Gonzalez what, in his 
opinion, this term indicates. 


“I think that 'Eurosocialism' does not exist. There is 'Eurocommunism' but there is 
no 'Eurosocialism.! We are the same as we were in the past. We have not changed our 
orientation but this does not mean that we do not take into consideration the contempo- 
rary reality. The communist parties have changed their orientation and this requires 

a new name and this new name is 'Eurocommunism, '" 


Nevertheless, we insist, is there some kind of a coordination, for example, between 
the Spanish, Italian and French Socialist parties on the basis of this nonexistent 
"Eurosocialist line?” 


"Naturally, there is even though it is very weak. It is similar to the coordination 
between the socialist parties of the Nordic countries. The south European socialist 
parties, which share certain common historical, political and religious traditions 
although they exist in different socioeconomic realities, logically also have certain 
common points in their analyses and common aims in their alternatives, and we strive 
to develop this." 


Despite the common traditions and “points” with the socialist movement in the European 
south, Gonzalez has established--as was often claimed 4 year or two ago--the closest 
relations with the West German Social Democratic Party. Because of this some journalists 
at one time renamed him Helmut Gonzalez whereas others again thought that the name 

Willy would be more appropriate for him because of his close relations with Willy 
Brandt. We ask Felipe whether and to what an extent these relations have influenced 

his political views. 


"I hold Willy Brandt in high esteem and greatly respect him in addition to the close 
friendship which has existed between us for a long time. But I believe that I can say 
that Willy Brandt is one of those personalities who have most scrupulously respected our 
political independence, Not only has there been no influence, there also has been no 
intention of exercising any influence. They continue to consider us "the left" of the 
Socialist International. However, I have never dented the friendship I cultivate with 
Brandt or the respect I have for him, and I think that in some way this has contributed 
to increasing our influence in Spain." 


In the last 4 years, during which he has been at the head of the Socialist Workers Party, 
and especially in the last 15 months, Felipe Gonzalez has acquired many other names or 
nicknames. Because of the dynamism and intensity with which he has appeared on the 
Spanish political scene he is called “hurricane Felipe” or “speedy Gonzalez" and because 
of his youth and appearance he is also called “beautiful Gonzalez." We ask him whether 
his age, appearance and style are an advantage or a handicap in his political activity. 
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"I believe that there is something of everything here but I nevertheless think that this 
is not a product of !political marketing.! When they elected me the first secretary of 
the party (at the 12th congress in Paris in 1974), there were very few people who were 
willing to accept this position. Today there would probably be many more. Accordingly, 
all this (youth, appearance, style...) could have affected our image in the country and 
in some ways also the party itself. But, above all, I think that what has been the de- 
cisive element was a strong desire among the people and a strong demand from the people 
to revive the party. Perhaps the greatest historical direct hit that our party has 
made in these 40 years was the decision to bring the leadership home from abroad and to 
regenerate this leadership. But as for the rest, I can tell you that many more women 
vote for Suarez than for me." 


Gonzalez also rejects the compliments giving him credit for the fact that today the PSOE 
is not only the strongest but also the youngest political party in Spain. "It cannot 
be said that all this has been achieved thanks to one person alone; this is the result 


of the party!s total image." 


It was noted in a portrait of Felipe Gonzalez carried by NIN in Jum: this year (issue 

no 1431), among other things, that the present PSOE leader attended church schools and 
that he first began to concern himself with social questions within the legal Catholic 
youth organization, He now avails himself of this opportunity "to deny” ome of these two 
items of information, 


"I did attend a religious school but I was never involved in any kind of Catholic action 
as many now say I was, I think that this education in the religious school, which has not 
left me any bad memories, represents some kind of a vaccine, There are comrades who 
attended the secular schools but who are now deeply religious. But on the other hand 
hardly any of those comrades who attended the religious schools are believers now," 


In conclusion we ask our interlocutor whether he has ever felt he lacks the experience 
of prison and emigration which nearly all the older Spanish socialist and camaunist 
leaders have. 


"I think that this lack has not been felt, among other things, because primarily no one 
goes to prison voluntarily, and every time someone is arrested and imprisommned, he loses 
the possibility for activity outside the prison and this is very important. If the 
experience were measured by the duration of sojourn in prison, then Santiago Carrillo 
would be a bad politician." 


As we are taking leave and thanking him for his helpfulness with which he granted our 
request for an interview, we also say that because of the limited time we have not been 
able to ask all our questions (even though the interview lasted more than half an hour 
instead of some 10 minutes, as had been foreseen by the program). We would like to con- 
tinue this conversation in Madrid and thus, somehow in passing. we ask him where we 
should look for him next year when we come to the Spanish capital: At the PSOE 
Directorate or in the Moncloa Palace (the office of the prime minister)? 


"It makes no difference," Gonzalez answered laughing. “Look for me in the Moncloa 
Palace and if I am not there, they will send you to the Directorate." 


We shall certainly remember this promise, 
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FINLAND 
FINLAND, PRC SIGN TRADE AGREEMENT IN HELSIMZI 
LDOS1042Y Helsinki Domestic Service in Fimmish 0930 GET & Oct 78 LD 


[Text] A trade agreement between Finland and the PRC for next year was signed in Helsinki 
today. Under the agreement, Finland's imports and exports with the PRC have beer set at 
155 million markkas for next year, 


Pinland's exports to China consist mainly of cellulose, paper and cardboard products, 
The export of metal and steel industry products as well as fertilizers will be increased. 
Under the agreement, Finiand will import from the PRC 50,000 tons of soya, nonferrous 
metals, chemical industry products, rice and other agricultural products. 


YUGOSLAVIA'S DJURANOVIC TO VISIT 11-13 OCTOBER 
LDO21803Y Helsinki Domestic Service in Finnish 1700 GMT 7 Oct 78 LD 


[Text] Yugoslav Federal Executive Council President Veselin Diuranovic will visit 
Finland from 11 to 13 October at the invitation of Prime Minister Kalevi Sorsa, This 

is the first official wisit to Finland by a premier from Yugoslavia. During his visit 
Djuranovic will have talks with representatives of the Finnish Govermment. President 
Urho Kekkonen will also receive the guest. In commection with the visit, a cooperation 
agreement on tourism between Finland and Yugoslavia will be signed. 


NORWAY 
ENVIRONMENT MINISTER COMMENTS ON TALKS IN USSR 
LDO21343Y Oslo APTENPOSTEN in Norwegian 28 Sep p 52 LD 


{Kjell Dragnes interview with Norwegian Environment Minister Brundtland: "Brundtland 
Received Soviet Support Against Acid Rain™] 


[Text] Moscow, 27 September--"The most important feature of this visit is that we have 
received Soviet support for working toward a convention against permitting the drift of 
air pollutants across national boundaries,” Environment Minister Gro Harlem Brundtland 
said Wednesday on the conclusion of her official visit to the Soviet Union. 


The Soviet Union endorses the fundamental principles of the environment convention 
drafted by the Scandinavian countries after the meeting of their environment ministers 
last fall. The Soviet side will now carry out further work on the details in this pro- 
posal and there will be contact between Norwegian and Soviet officials and experts on 
these questions. 


"We have made it understood that the growing discharge of sulfur dioxide and the long 
term damage that can be inflicted on nature by sulfurous contamination are also viewed 
here with great concern,” Minister Brundtland said. She gained the impression that, 
inmany ways, the Russians are fighting the same problems as both the United States and 
Norway and are coming up against different central and local interests. 


"The Leningrad Central Geophysical Laboratory, which is conducting extensive research 
into environmental questions, has a considerable knowledge of the long term problems 
entailed in the discharge of sulfur. [paragraph continues] 
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"But it is clear that it costs more to clean more, and that those who must bear the cost 
in the short term are less enthusiastic," she said. 


[Question] The party organ PRAVDA wrote earlier this week that the discharge of sulfur 
from the nickel mines at Nikkel near the border with Norway has led to extensive parching 
cf reindeer pastures, for instance. Was this raised during the visit? 


{ansver] Wo, this was not mentioned directly. However, we know that the Soviet side 
is carrying out cleaning measures in that area, although we still do not know to what 
extent. This is a problem to be discussed later on the basis of what we have discussed 
here. We are closely following this case. 


According to APTENPOSTEN's information, Norwegian experts calculate that the enrichment 
of nickel ore at Nikkel leads to a greater discharge of sulfur than from Norwegian 
industry as 2a whole. 


Gro Harlem Brundtland also had occasion to discuss an extension of the agreement on 
protecting polar bears. The agreement was signed in 1975 by Norway, Dermmark, the 
United States, Canada and the Soviet Union. It expires in 1981. The Russians also 
reacted positively here, and there is a good chance that the agreement will also be 
widened to include other species in the polar regions, the envirormment minister thought. 


The delegation visited Leningrad and Kiev as well as Moscow during its visit to the 
Soviet Union. The Russians showed its members a nature preserve, a cleaning installa- 
tion, a combined heat and electricity generating station, and other sites. 


The Soviets were also particularly interested in Norway's experience in maritime oil 
@rilling and the consequences of last year's Bravo accident. That was given much 
attention in the Soviet mass media. 


"Obviously there was uncertainty as to whether our policy was really unchanged after 
the Bravo accident,” the environment minister said. 


The visit to the Soviet Union was hosted by the State Committee for Sciences and 
Technology, which is a coordinating organ for environmental protection in the Soviet 
Union, Representatives of the committee have been invited to Norway. 

UNION DELEGATION IN USSR RAISES PROBLEM OF KIEV TRANSMITTER 

1D031339Y Oslo APTENPOSTEN in Norwegian 30 Sep 78 p 36 LD 

(Kjell Dragnes dispatch: "Russians Have Promised to Examine Kiev Transmitter" ] 
{[Text] Moscow, 29 September--The Soviet communications workers trade union has again 
promised to examine what measures might be implemented to prevent the side-effects of 
the Kiev transmitter, Norwegian Federation of Trade Unions [10] Deputy Chairman Leif 
Haraldseth told APTENPOSTEN. 


Haraldseth was leading a LO delegation which was visiting the Soviet Union at the 
invitation of the Soviet All-Union Central Council of Trade Unions [avccTv]. 


A.M. Kanayeva, leader of the Soviet trade union, replied to the appeal from the delega- 
tion on the Kiev transmitter, saying that the powerful interference from the installation 
is not a generally known problem in the Soviet Union, [paragraph continues] 
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Yet the union does understand the problems and will later inform the leadership of the 
Norwegian Wational Telegraph Operators Union [TMLF] of what is to be done to reduce the 
interference. 


TMLF Chairman Odd Kaare Kvalheim also took pert in the delegation. The Norwegian side 
elaborated the great difficulties which interference by the Kiev transmitter has caused 
for radio communications via Rogaland radio. 





It was also stressed that the interference constituted a danger both to Norwegian and to 
other shipping because the signals break in on the intermational distress frequency. ‘he 
Norwegian delegation pointed out that Norway is particularly badly affected because ve 
have such a large merchant navy with many ships engaged in foreign trade, Haraldseth said. 


Apart from the Kiev transmitter, the delegation discussed extended cooperation between 
the pulp industry workers unions on combating noise in the pulp industry. This work is 
to be pursued by direct contacts between the trade unions. 


During its Soviet trip the LO delegation also had the opportunity to visit the holiday 
eity of Sochi on the Black Sea, where it was informed of the AUCCTU's effort in the work 
of preventive medicine. 


On Priday the delegation had talks with AUCCTU chief Aleksey Shibayev and Secretary V. I. 
Prokhorov. During these talks the LO stated its interests in the third all-European 
trade union conference next year, Haraldseth said, 


He stressed to AFPTENPOSTEN that the talks in the Soviet Union were frank, and that the 
delegation was very hospitably received everywhere it visited during its 5-day stay. 


OFFICIAL JORDANIAN-WNORWEGIAN TALKS BEGIN IN OSLO 
JNO41213Y Amman JNA in Arabic 0940 GMT & Oct 78 JN 


[Text] Oslo, 4 October--Official talks between the Jordanian delegation led by his 
highness Crown Prince Hasan and the Worwegian side began here yesterday. 


The talks began by a meeting with the Norwegian foreign minister, who welcomed His 
Highness Prince Hasan and expressed his happiness at the opportunity for the two sides to 
exchange views, The two sides reviewed the Middle East situation. Prine Hasan explained 
the Jordanian viewpoint in the light of the Camp David results, as it has been set forth 
in the official statement issued by the Jordanian Government at the time and in His 
Majesty King Husayn's statements. 


Prince Hasan afterwards headed the Jordanian side in a working session held at the Nor- 
wegian Foreign Ministry. The Norwegian side at the talks included representatives of 

the various Norwegian sectors. During the meeting, they discussed the scope of coopera- 
tion between the two countries. The Jordanian side then reviewed possibilities of Norway's 
providing technical expertise for forest and fisheries development. 


The Norwegian monarch received His Highness Crown Prince Hasan, Her Highness Princess 
Tharwat, Her Highness Princess ‘Alya and her husband Nasir Mirza at noon yesterday. 
The Norwegian monarch bestowed upon Crown Prince Hasan the (car cross) medal, which 
is the highest Norwegian medal. 
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SWEDEX 
DEFENSE MINISTER WARES OF "DETERIORATING' DEFENSE EFFORT 
LDOS13551¥ Stockholm SVEESKA DAGBLADET in Swedish 1 Oct 78 p 5 D 


{Erik Liden interview with Swedish Defense Minister Eric Krommark: “Opposition Should Not 
Hinder Defense Policy") 


(Text}] “The pseudo-debate currently taking place om defense is dangerous to the credibility 
of Swedish defense policy. Many people at the (Swedish Social Democratic] Party Congress 
wish to further reduce Social Democratic support for defense. It is a question of a 
difference of 500 million Swedish kronor per year. 


"It is not right for Maj Britt Theorin and others to stand back from real world developments. 
An increasing buildup is taking place, including a buildup in neighboring countries. The 
credibility of our security policy is based on a strong Swedish defense. Our combat 
organization is continuing to deteriorate. In some areas we are near the threshold where 
our Gefense capability could be in doubt," 


These comments were made by Defense Minister Eric Krorsuark during a SVENSKA DAGBLADET 
interview. 


"Even though the opposition is following a firm line in defense, the goverment must not be 
paralyzed. The situation must not come about whereby we dare not make a positive decision 
on the B3LA because the Social Democrats desire otherwise," 


"It is completely crucial that the next attack aircraft has the performance required in any 
future combat situation, We cammot mamufacture an aircraft simply to insure employment in 
Linkoping. That would be completely wrong. It is not at all certain that the Viggen 

will be developed into the A20 if the BSLA is turned down, The plamed AM Italian light 
attack aircraft, which closely resembles the B5LA, should possibly be thought of as an 
alternative. 


"We will also need a well balanced total defense in the future when the politicians call 
for adjustments between the different branches of defense. The defense resolution adopted 
in 1977 sets out the allocations to be granted to the army, navy and air force. If the 
commander in chief now wants a different allocation of funds for the future--which has 
been intimated--then it is up to me to examine that in the working of the budget. Defense 
against invasion cannot absorb just any adjustments, and it is the full responsibility of 
the politicians to make those adjustments, 


"It is not at all certain that the army will acquire the TOW antitank missile. This is 
something I will really have to think about for a long time. The price increased dramati- 
cally on 12 December last year, amd even though the army chief of staff is placing priority 
on the TOW, I still think that refresher exercises are more important. With the short 
basic training we give to conscripts, there is a meed for regular refresher exercises to 
maintain capability and inspire trust in outside observers, We have an excellent draft 
system in the VU 60 system, but it has never been fully put into practice," 
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“The most important thing just now is that the Defense Comittee is at work examinirg the 
king of threats Sweden could withstand under various econaic conditions. If later it 

is mot possible for reasoms of domestic policy to grant defense the necessary funds, it is 
the politicians’ duty to inform the public what defense can and camot do. 


"Defense is the only state sector continuing to reduce the mmber of people exployed during 
an employment crisis. Training jobs are being established in other areas a-ci billions 
are being invested in various crisis sectors." 


[Question] Why not invest employment funds also in the defense inéustry? 


[Ansver] The amount required to develop the BIA, for instance, is negligible compared 
with the costs of the shipyards crisis. The goverment must give the aircraft industry «a 
Gefinite yesorno decision om the BJLA before Christmas. Any postponement or prevari- 
cation is abseletely out of the question now. 


"It is important now for the defense organization to be able to stabilize itself. For this 
reason there will be no further disbandments in coming years. 


"At the same time the central :taffs must cooperate and forget their cwn prestige. Defense 
needs only ome intelligence service. I believe that the new organization in Bastion--a 
state inscitution--will aid cooperation between the various branches of defense, 


"Defense is also subject to bureaucracy, which should be removed, I would like to do this 
in the simplest way. Re@ucing the mumber of officials will make for less paperwork and 
fewer directives to subordinate authorities. 


"The future is uncertain and the cooling mow taking place between the great powers is a 
cause for concern, even if it does not signify an acute crisis in Europe just now." 
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CALLAGHAN ADDRESSES LABOR PARTY CONFERENCE ON PAY POLICY 
LDOS1I0O2Z21¥ London THE TIMES in English 4% Oct 78 p i LD 
[Pred Emery report: “Mr Callaghan Offers New Govermment-Union Cooperation on Pay Policy” ] 


(Text) Bleckpool--Mr James Callaghem yesterday surprised and delighted an apprehensive 
Labour Party confererce by offering = velwet-gloved hand of renewed union-goverment 
cooperation over pay policy. Instesd of fighting his party head on, the prime minister 
ceme close to urging it to “try, try end try again.” 


Be was given en unexpected stending ovetics, the big unions lesding the vay. 


The prime minister's speech also carried = firm warning that the goverment would heve 
to ect if big wage rises helped to raise inflation. But his talk wes mot so much of 
the 5 percent limit ami mot at ell of semctions or of stending firm agsinst strikers. 


He expressed the hope thet union responsibility would make it ummecessary to resort to 
special monetary amd fisesl restraint. 


Above all, in ecknowledging frerkly ‘that his incomes policy had so far failed to get the 
ecquiescerse it needed to make it work, Mr Callaghen eppeared to heve charmed union 
leaders with his offer to meet them end “see where we move from here.” 


He specifically appealed to the unions for help in inmprovirg on his earlier offer for 
the lowest paid--in « way thet would svert explosive wage inflation, I* is wnderstood 
that @ meeting of ministers end union leeders will take plece ss soon as it cen be 
arranged, 


Mr Callaghen's jJoviel, chatty sharing of confidences over pay difficulties, delivered «as 
an improvication for 15 minutes in the middle of s speech which ren for nearly an hour, 
wes widely regarded as 3 masterly conference-saving performarce, 


He caught delegstes shame-feced, many with bed consciences after the approval of Monday's 
resolution condemning 211 pay restreint. But instead of upbraiding them, os he must heve 
been tempted to do, he flattered them, cajoled them, confessed in passing to his own 
“sins,” and finally challenged the unions to live up to their boasted responsibility. 


The conference later completed the prime minister's day by declining to slter the method 
of electing the party leader and rejecting prope for the “automatic reselection"” 
of MPS. 


Mr Callaghan also pleased the delegates by seemins to unveil to them the contents of the 
queen's speech for the next session of parliament, He left some of them wondering 
whether he intends to defer the election until next autumm, His only explicit reference 
was thet elections were “best held when @ government hes completed a pase of its work,” 
kut he sehe@uled enough work to lest the year. 


His “queen's speech” list included one surprise--a promise to “undo the damage” of 
the Tory health service reorganization, 
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Among the five proposed examples of people's "increased participation” were legislation 
to give employees more information about their firms' affairs, to give parents and 
teachers more influence in running schools, and to give council house tenants 2 greater 
Say over their homes, 


Mr Callaghan also ammounced for the first time that the Wales and Scotland devolution 
referendums would be held as soon as feasible next spring after the new electoral 
registers come into force in mid-February. 


The prime minister's amiable approach to his party rebellion left some of his ministers 
speculating that the official 5 percent guideline for wages was being quietly dropped. 
But he insists that that is not so. He told me that the government wants to get 
earnings as close to that figure as possible. 


But he said his point yesterday was to make clear that there had to be consent for 
policy, otherwise it could not work. 


What is new is the offer for a new deal over low pay. That is intended to avert 
disastrous strikes threatened in hospitals and in public services by the National Union 
of Public Employees. Also new is Mr Callaghan's pledge to "try to interpret as essily 

as possible” the 5 percent policy and its guidelines as laid down in the July white paper. 


That was taken by one minister to be an invitation to the Ford workers to investigate 
what increases they could obtain from their employers in productivity bargaining and in 
easing differential difficulties. Mr Callaghan's unofficial prediction was that the Ford 
strike might be settled within two weeks, 


A staff reporter writes: Mr David Steel, the Liberal leader, said in a statement last 
night that while the 5 percent limit and the threatened sanctions could only lead to 
unfairness, strikes and an even greater flattening of differentials, fiscal and monetary 
policies would lead to even greater unemployment and further industrial stagnation, 


PAY POLICY MUST HAVE SUPPORT OF LABOR UNIONS 
LDO30995Y London THE FINANCIAL TIMES in English 3 Oct 78 p 20 LD 
{Editorial: “Without a Mandate” ] 


[Text] The kaow-nothing votes at the Labour conference on incomes policy and economic 
strategy are not altogether surprising; it is not the first or the last time that the 
leader of a party in office has been embarrassed by the impatience and blind prejudice 
of his supporters, Mr Callaghan may well feel that there is no need to take any notice 
of what Mr Sidney Weighell, of the National Union of Railwaymen, called "a mere 
emotional spasm--a vote f r the philosophy of the pig trough." Nor need he take much 
notice of the arguments of delegates whose minds are so clogged with ancient slogans that 
they can no longer see the real world, and base their arguments on "the profits of 
property speculators,” many of whom are now bankrupt, or refuse to acknowledge the 
Sharpest recovery in real wages for more than a decade. This was a contemptible debate, 


However, on this occasion soldiering on is not enough. An immovable policy cannot be 
Justified by the irresistible prejudice of its opponents, and obstinacy is a poor 
substitute for authority. 
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Although he has been likened to Moses, Mr Callaghan does not claim that his policies are 
divinely inspired, nor are they graven in stone. Democratic government is in the last 
resort govermment by consent; and unless the prime minister can contrive a policy which 
has at least the grudging consent of those affected, there seems little reason any 
Parliament should in November renew his authority to carry on by sheer willpower, 


That consent must somehow be wrung from the TUC. Mr Callaghan and his ministers now 
stand beyond retreat for the doctrine that their band of socialism includes some 
Planning of the growth of incomes; but this need not mean a rigid single-figure nora, 
The norm is there, as Mr Weighell pointed out, because the TUC refused to accept any 
responsibility for orderly bargaining. 


That whole approach has now been formally rejected both by the TUC and by the conference; 
but by yesterday evening, some of the government's most out-spoken opponents seemed 
appalled by the consequences of their own victory. If the TUC is half as flexible as 

it is asking the prime minister to be, some compromise, which would allow for the 
adjustment of differentials without endorsing the destructively extravagant wage claims 
which some unions are now presenting, ought to be possible. 


If sny such compromise is to be reached in the very few weeks available, Mr Callaghan will 
have to talk more realistically about the aims of policy. The government has talked 

only about checking inflation; it has not pointed out that a wage acceleration in the 
context of a firmly anti-inflationary monetary policy would do as much to raise 
unemployment as to raise prices. 


In any case, it is not very clear that government restraints have had any very startling 
effect on the average rise in earning; it has been within a point or two of what an 
unconstrained monetary forecast would suggest, and is likely to be so again. However, 
the extra 1 per cent or 2 per cent would not have gone to workers in general, but to a 
handful in an exceptionally strong bargaining position, 


What is really wanted from the unions, by the CBI as much as by the government, is a 
collective commitment to realism, rather than unthirking support for those who shout 
loudest. If the unions want to be trusted, as Mr Joe Gromley demanded, they must do 
something to earn trust. Their immense legal immunities are not a licence to rob. 


The idea of an effort at moderation by the TUC, at a time when the militants are making 
all the noise, may seem far fetched; but the union leaders, so far as they can claim to 
lead, must be aware of the consequences of an open split in the labour movement if it is 
allowed to persist. Mr Callaghan claims that his approach has general support, and 
opinion polls in the past have confirmed his belief. The unions also know that they sre 
deeply unpopular. he prime minister has already implied a threat to appeal to a higher 
source of authority than the party conference, by going to the country; and although this 
is probably largely rhetorical, he and his supporters know that Parliament could shortly 
leave him no choice in the matter, 


The minority parties will find it hard to support a government which for the moment has 
lost all authority for its policies. The prime minister and the TUC have a few short 
weeks to show that the labour movement is a movement and not a rabble, and that they 
lead it. Pailing that, the party has voted for its own defeat, 
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DETAILS OF CALLAGHAN-KAUNDA TALES IN KANO EMERGE 
LDO30931¥Y London THE DAILY TELEGRAPH in English 1 Oct 78 p 40 Lp 
[Norman Kirkham report: “Nigeria to Send Kaunda 4,000 Troops” ] 


[Text] ‘The full implications of talks between Mr Callaghan and President Kaunda of 
Zambia, which were obscured by 2 dense diplomatic smokescreen in Kano, Nigeria, are now 
beginning to emerge. 


East African diplomatic sources disclosed yesterday that Dr Kaunda's trip to Nigeria is 
likely to be followed by the dispatch of more than 4,000 troops, pilots and sir crew 
from Lagos to bolster Zambian forces while the border confrontation with Rhodesia 
continues. 


Whitehall officials expect that Britain will offer Zambia 2 package of financial and 
technical aid worth anything between 25 million pounds and 50 million pounds. This 
may be ammounced in installments over the next few mnths to deflect criticism in 
Britain and other African countries that Mr Callaghan is handing over too mich aid to 
the already-generous British assistance to Lusaka. 


Several Nigerian military units, including air force crews, are reported to have arrived 
secretly in Zambia during recent weeks. They are believed to be setting up a brigade 
headquarters in the border area. Wow hundreds more troops are expected to follow them 
to help Zambia with infantry training and transport of goods. Lagos might provide 
artillery and light weapons for Zambia's frontier defences as well. 


President Kaunda and Mr Callaghan each had talks with Gen Obasanjo, head of Nigeria's 
military government after their Kano meeting. The discussions were followed by the 
arrival in Zambia on Friday of Brig Shehu Yar'Adua, Nigerian chief of staff. 


While Rhodesia's guerrilla war deteriorates, a conviction is growing in Whitehall that 
Mr Smith is ready to take a much more flexible attitude in the search for a peaceful 
settlement. Britain is planning to invite him with Rhodesian nationalist leaders to 
an all-party conference in southern Africa during October. 


There have been indications in Salisbury that Mr Smith would be ready also to meet Mr 
Callaghan separately if the opportunity arises. 


A senior Rhodesian official is reported to have sounded out British and American 
diplomatic contacts in southern Africa, telling them that Mr Smith would welcome a 
meeting with the British prime minister, 


Rhodesians close to Mr Smith were dropping hints that their leader might be prepared to 
consider a return to a British colonial administration, Mr Callaghan is apparently 
opposed to any ideas of going to Salisbury or of colonial rule there, 


Mr Smith has denied emphatically sending a written invitation to him at any time. This 
does not counter reports of confidential or "behind the scenes” contacts with London 
through British or American Embassies in Pretoria. 
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TA MEA: U.S. MUST DECLARE SUPPORT FOR UN RESOLUTIONS 
NCO4OS1OY Nicosia TA NEA in Greek 4 Oct 78 p 3 WC 
[From the “Comments” columm: “What Does the United States Mean?” ] 


[Text] Mr Kiprianou must have asked Mr Vance to explain in what framework heviews the 
Support to the UN secretary general about which they have recently been talking so much. 
Indeed, we do not understand the need for so mich study of the ways to support him when 
the sole way to do so is so obvious, even to children. 


On the basis of the UN resolutions on Cyprus, the secretary general has been delegated 
with the responsibility to hold intercommunal talis under his auspices and guidance. 
The United States has not voted for these resolutions and thus it has weakened the 
Secretary general's role and has encouraged the wrong side t< insist on injustice and 
on the consolidation of injustice. 


If now the United States, as it declares, wants to support the secretary general's task, 
it has only to declare support for the pertinent UN resolutions and to ask the side which 
is in the wrong to comply with these resolutions. We know that the United States has the 
power to persuade Turkey whenever it wants to. Therefore, if it honestly wanted to 
Support the secretary general, it would have no difficulty in doing so. 


This is why we believe that Mr Kiprianou must have asked for explanations which will help 
him form an opinion as to the degree cf sSincerity--or, better still, of mockery--in the 
assurances about "the study of ways to support the secretary general's task." 

KIPRIANOU TO MEET PRESIDENT CARTER 6 OCTOBER 

NCO41520Y Nicosia Domestic Service in Greek 1500 GMT 4 Oct 78 NC 


[Text] Continuing his contacts, President of the Republic Kiprianou will meet with U.S. 
President Carter in Washington next Friday, 6 October. 


DENKTAS MEETS WITH WALDHEIM IN NEW YORK 

TAO5O634Y Bayrak Radio (Clandestine ] in Turkish to Cyprus 0415 GMT 5 Oct 78 TA 

[Text] President Rauf Denktas, who is currently in New York, has met with UN Secretary 
General Kurt Waldheim. In a statement after the meeting, Denktas said that Waldheim told 
him that he will continue his efforts to bring the two sides together with the aim of 
resuming the intercommunal talks. Denktas noted that he told Waldheim that the Turkish 
Cypriot side is always ready to talk with the Greek Cypriot side anywhere. 

SOVIET AMBASSADOR STRESSES SUPPORT FOR CYPRIOT STRUGGLE 


NCO41BZ0Y Nicosia Domestic Service in Greek 1730 GMT 4 Oct 78 we 


(Text ] Soviet Ambassador Astavin today visited wine-making industries in Limassol and 
Pakhna Village. Replying to speeches, Mr Astavin said that this year the Soviet Union 
has increased its purchase of Cyprus wines to 6,500 tons and added that if there was 
more available his country would buy up to 10,000 tons. Referring to the Cyprus issue, 
Mr Astavin stressed, among other things, that his covytry will contime to support the 
Cypriot people's struggle and seek the continuous development of its political, economic, 
cultural and other relations with Cyprus. 
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COUNCIL OF MINISTERS OPENS U.S. JOINT DEFENSE INSTALLATIONS 
TAOL1LE1LGY Ankara Domestic Service in Turkish 1600 GMT 4 Oct 78 TA 


[Text] The Council of Ministers has decided that the U.S. joint defense installations 

in Sinop and Pirinclik will be made operational for 1 year as of 9 October. The Council 
of Ministers has also decided that negotiations will begin with the United States for 

the transfer of the Kargaburun communications and Belbasi seismic installations to Turkish 
authorities, also to be used for civil purposes. The Council of Ministers has also 
decided to step up the transfer activities of the Karamursel installations, the transfer 
of which to Turkish authorities had been decided on earlier. 


The Council of Ministers met under Prime Minister Bulent Ecevit at 1300. A written 
statement was issued after the meeting which lasted for 5 hours. The statement said 
that the council evaluated the new conditions in Turkish-U.S. relations following the 
lifting of the embargo taking into consideration the recommendations of the National 
Security Council. The statement said: The lifting of the embargo has eliminated a 
negative factor between the two countries and has opened possibilities for cooperation. 
Under these new conditions it has been found suitable to conclude a new defense cooperation 
agreement in which defense and economy are inseparable. The statement added that such 
an agreement necessitated technical research and that, therefore, it had been decided 
that a transitional status be applied until an agreement was reached. The statement 
said: [radio off the air for about half a minute] 


The Council of Ministers has decided that the Sinop and Priniclik installations, the 
activities of which had been suspended because of the U.S. embargo, will be reactivated 
according to this transitional status. The council has also decided that the administra- 
tion of the Belbasi seismic and the Kargaburun communications installations will be 

fully transferred to Turkish establishments--to be used for civil purposes--and that these 
two installations will be activated under the same transitional status until negotiations 
in connection with the transfer are concluded. The transitional status comprises general 
rules which stipulate that the installations be employed as Turkish Armed Forces installa- 
tions and in a way beneficial to both parties. The stand adopted by the Turkish govern- 
ment naturally necessitates that activities of these installations, which support joint 
defense, be administered in a way which will contribute to international detente and 
balance, 


The transitional status, which the Council of Ministers decided to implement for 1 year 

at the Turkish-U.S. joint defense installations, has also been announced. The transitional 
status decision stipulates that the Sinop and Pirinclik joint defense installations and 
the Pirinclik installations [as heard], the transitional reactivation of which has been 
decided, will be made operational within the limits of their obligations in accordance 
with the North Atlantic Treaty and that they will not be employed for objectives other 
than those permitted by the Turkish Republic. 


According to the status decision, the administration and activities of the installations 
will be regulated by a joint program to be prepared in accordance with the objectives 

in question. The status decision also points out that the communications system and the 
[radio] network locations [sebeke yerleri] of the installations in question belong to 
the Turkish Armed Forces. According to the status decision, the Turkish installations 
commander and his U.S. counterpart will cooperate in order to harmoniously implement 

the arrangements which will enable the United States to benefit from these installations. 


The transitional status decision also stipulates that all information and intelligence 
obtained through the installations will be jointly shared. According to the status 
decision, equipment necessary for the installations, food supplies and other goods-- 


in necessary and suitable quantities--for use by military and civil personnel and their 
families can be imported into or exported from Turkey in accordance with the agreement 


among North Atlantic Treaty member states concerning the power status among these members. 
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According to the transitional status decision, the transporation and rotation of U.S. 
arms, ammumiction and (?main) equipment of each installation including the (?personnel), 
any immovable changes and amy modernization will be subject to the preliminary permission 
of Turkish authorities. The import to Turkey and the transportation within Turkey of 
equipment, arms and ammunition will be subject to the preliminary permission of Turkish 
authorities under joint security measures. 


The status decision also stipulates that the customs procedures for secret equipment will 
be determined separately. According to the status decision only the Yesilkoy, Esenboga 
and Incirlik airports and the Istanbul Yumurtalik and Iskenderun ports will be used for 
these imports and entry to and exit from the installations will be regulated in accordance 
with the present procedures. It has also been decided to coordinate--in a way to prevent 
damage to life and property--the activities of these installations with other military 
and civil installations and for Turkey to extensively supply--wherever possible--the 
provisions, equipment, supplies, services and civil labor force needed by the U.S. 
Govermment. 


It was decided that the regulations applied to military aircraft belonging to 

other NATO member countries will also be applied to U.S, military aircraft and heli- 
copters which pass through Turkish air space or which land or take off from certain 
airfields in Turkey. U.S. helicopters which are permitted to remain within the borders 
of Turkey will request preliminary permission from Turkish officials for their flights 
inside Turkey. 


The command, control, administration, logistics and general support establishments, which 
are not part of the above installations, will operate under the regulations of the transi- 
tinal status decision. 


In a statement to reporters on his way out of the prime minister's office after the 
Council of Ministers meeting, pointing out that the embargo imposed on Turkey by the 
United States has been lifted legally and actually, Prime Minister Bulent Ecevit said. 
{Begin Ecevit recotding] As is known, certain joint defense installations in Turkey 
had been deactivated temporarily after the imposition of the embargo. Now, with the 
elimination of the reason for the deactivation--that is, with the elimination of the 
embargo--a suitable atmosphere for closer relations with the United States has been 
created. The Council of Ministers, which has exploited this atmosphere as required, 
having also adopted the advice of the National Security Council meeting held 2 days 
ago, has announced its decision concerning the installations. We have announced this 
decision to the public in all its details. The preparation of a new agreement on the 
subject of the installations naturally necessitates certain detailed studies and work. 
Our government has decided on a transitional status to enable the functioning of some 
of these installations until a new agreement is reached. As is known, it announced 
its decision to the Turkish and world public today. [end recording] 


Replying to a question, Ecevit said that the issue of increasing civil servants! wages 
will be discussed at the next meeting of the Council of Ministers and that the increase 
will be effective as of 1 October, 


ISLAMIC FOREIGN MINISTERS MEET IN NEW YORK 
TAOSOG4UHY Ankara Domestic Service in Turkish 0430 GMT 5 Oct 78 TA 


(Text] The Cyprus issue was discussed at a special meeting of foreign ministers of 
Islamic countries who are currently in New York for the UN General As*:* '~ "*86ion, 
TRI Washington correspomdent Tajdan Suerden reported on the subject: 


[Begin recording] Foreign Minister Gunduz Okcun and Turkish federated state of Cyprus 
president Rauf Denktas explained once more the views of the Turkish Cypriot side con- 
cerning the issue at the meeting, where 41 Islamic countries were represented. 
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In a statement at the meeting, Denktas asked the Islamic countries to support the Turkish 
Cypriot community in accordance with the decisions on the Cyprus issue taken at meetings 
of the foreign ministers of Islamic countries held recently in Dakar anc earlier in Tripoli 
amd Istanbul. These decisions proposed finding a solution based on the principle of a 
biregional frederal state within the framework of the principles ar~eed upon by Denktas 
and Archbishop Makarios. 


Speaking at the meeting, the Senegalese foreign minister, who is currently president of 
the Islamic countries foreign ministers conference, called on Islamic countries to support 
the Turkish Cypriot commmnity. 


An identity of views was also reached at the meeting to the effect that the decision to 
be taken at the UN General Assembly should be constructive and not merely accuse the 
communities in Cyprus. 


Mearmhile, the Cyprus issue was mentioned in the addresses of various countries to the UN 
General Assembly. Iranian Minister of Foreign Affairs Amir Afshar-Qasemlu said the solu- 
tion to the problems shouid be found between the two communities in the island. 


Expressing the same view, the Pakistani president's foreign affairs adviser, Agha Shahi, 
Said that the talks between the two communities should be based on the principle of equality 
and that the solution to the problems should be within the framework of the Denktas- 
Makarios agreement reached at the end of the meetings in which Secretary General Waldheim 
also participated. 


The Yemeni foreign affairs minister, ‘Abdallah al-Asnaj, asked for a solution based on 
the principle that both communities have equal rights. 


In their speeches, the Moroccan and Albanian foreign ministers expressed hope that the 
problem will be solved between the Turkish and Greek Cypriot communities. 


All these representatives said Cyprus should be an independent, sovereign and nonalined 
country. 


The symposium on the subject of Turkey's foreign policy and international economic [word 
indistinct] organized by the Turkish-U.S. associations--which function in the United 
States--will be held in New York today. Okcun and Turkey's permanent representative at 

the United Nations, Ambassador Orhan Eralp, will both address the symposium in which Turkish 
and U.S. specialists will participate. [end recording] Meanwhile, Okcun has given a 
luncheon in honor of Waldheim, [passage indistinct] 


OKCUN MEETS WITH HUNGARY'S PUJA, UN OFFICIALS IN NEW YORK 
TAO42102Y Ankara Domestic Service in Turkish 2000 GMT 4 Oct 78 TA 


(Text] Foreign Minister Gunduz Okcun, who is in New York to attend the UN General Assembly 
meetings, is contimuing his contacts, Okcun met with the Hungarian minister of foreign 
affairs, Frigyes Puja. Okcun also gave a dinner in honor of the UN General Assembly 
chairman. The foreign ministers of 12 countries and the UN permanent representatives of 
various cowitries attended the dinner. 


According to information from the Foreign Ministry Information Directorate General, in a 
statement at the dinner, Okcun expressed Turkish views on international detente, disarma- 
ment and development. Pointing out that developing countries should develop economic, 
commercial and cultural relations among themselves, Okcun expressed the view that the 
United Nations can play an effective role in the establishment of a new economic system, 


At the meeting held between Okcun and Puja, the two ministers decided to [word indistinct] 
the work being carried out to secure bilateral agreements on consular amd legal [word 
indistinct] fields to cooperate in the fields of tourism and culture. 

















